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COUNTRY SECTION ARGENTINA 


MIGUEL TAKES OVER AS PJ FIRST VICE PRESIDENT 
Buenos Aires LA PRENSA in Spanish 8 Sep 83 p 10 


[Text] The leader of the 62 Organizations, Lorenzo Miguel, assumed the posi- 
tion of new first vice president of the Justicialist Party, and announced that 
he would call upon "the comrades who may be slightly offended to rejoin the 
movement's various tasks." 


Miguel and the other 40 regular and alternate members of the Justicialist 
Party's National Council (which will be headed by Maria Estela Martinez de 
Peron) assumed their offices during a function held at the headquarters of 
the supreme party organization. 


The outgoing first vice president, Deolindo Bittel, was assigned to “turn over 
the command" to Miguel with a "fraternal embrace.” 


Bittel said that the new council had been formed “according to the law and 
the organic charter” of the party, and that Mrs Peron had been confirmed as 
"undisputed head of the movement, at the sovereign desire of Peronists all 
over the country.” 


The now candidate for the vice presidency of the nation remarked that he was 
leaving the post "with great nostalgia, but with the assurance that the lead- 
ership has been given to authentic, genuine leaders.” 


In his speech, Lorenzo Miguel claimed that the Italo Luder-Deolindo Bittel 
slate for the presidency and vice presidency of the nation has the "same 
backing that they received from our national congress, and the support of 
the labor movement already voiced by CGT [General Confederation of Labor] 
and the 62 Organizations." 


The leader claimed to know "the thinking and the wishes" of Mrs Peron; "in 
other words, to reach these decisions in peace, and that is why we have tried 
not to reorganize the party differently.” 


Referring to ultraverticalism, he admitted that "there are other comrades with 
different concerns regarding Comrade Isabel, but we all want her to be in the 
country and to enjoy her rights to elect and to be elected.” 

















Miguel underscored the role played by Bittel during the past 7 years when he 
was required to lead the party, declaring: "I would like to be able to imitate 
him in his candor, quality and intelligence, evinced during the years when 

he had to play the number one role at Isabel's behest, and was careful to 
explain that he was holding that position only because she was not present." 


The Progress of the Trade Unions 


He then commented on the rumors of "progress for the trade union sector" in 
the party structure, claiming that they were statements made by "predicters 
of doom who want to see our movement dominated by sectarianism and exclusion.” 


He added: "Those who would like to see the labor movement act alone are mis- 
taken, because we are in the service of Justicialism, the fatherland, the 
occupational interests of the workers and the entire Peronist people." 


He claimed, in this regard, that only "those with malicious interpretations” 
could think that, at the national congress, "some voted for or against Mrs 
Peron," because "we did what Isabel wanted us to do." 


He expressed the view that the former president of the nation "did not want 
to interrupt our process of internal reorganization, because she desired the 
democratization of the movement and the party." 


Miguel devoted the final paragraph of his speech to "the comrade journalists," 
declaring, “If, at times, we cannot give them all that they want, as it is 
their job to ask,it is because our constant strategy has been to work in 
silence.” 


Composition of the Council 


The composition of the new National Council of the Justicialist Party is as 
follows: 


President: Maria Estela Martinez de Peron; first vice president: Lorenzo 
Mariano Miguel; second vice president: Carlos Arturo Juarez; general secre- 
tary: Manuel Quindimil; political secretary: Carlos Spadone. 


Regular members: Adam Pedrini (Chaco), Nestor Carrasco (CAP [Argentine Peace 
Council]), Lyly de la Vega de Malvasia (Cordoba), Rodolfo Ponce (Buenos Aires), 
Enrique Tomas Cresto (Entre Rios), Olga Ruitort de Flores (San Juan), Andres 
Mancuso (CAP), Mario Franco (Rio Negro), Eulalia Saadi de Rosales (Catamarca), 
Ricardo Perez (CAP), Oscar Pressaco (Mendoza), Lesio Romero (CAP), Marta 
Kozameh (Formosa), Miguel Gomez (Santa Fe), Haydee Ferrara de Pardo (CAP), 
Rodolfo Pastore, Federico Russo (Buenos Aires), Alicia Bustos, Antonio Casia 
(Mendoza), Margarita Quintana (Salta), Orlando Chiarello (Tucuman). 


Alternate members: Ruben Cardozo (Santa Fe), Adolfo Torresagasti (Chaco), 
Domingo Petreca (CAP), Graciela Castillo (Santa Fe), Eduardo Vaca (CAP), 
Edgardo Borda (CAP), Olga Funes (CAP), Juan Manuel Jimenez (San Juan), 
Alfonso Millan (CAP), Alberto Stecco (CAP), Marta Amirati. 











Board of discipline: Pablo Ramella (San Juan), Ramon Arrechea (Misiones), 
Manuel Diz Rey (CAP), Juan Carlos Saifel, Ricardo San Juan (Tucuman). 


Proxies: Torcuato E. Fino, Donaldo Dib, Pedro Aquino and Carlos Corach (NA). 
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COUNTRY SECTION ARGENTINA 


ITALO LUDER DISCUSSES FOREIGN POLICY OBJECTIVES 
Caracas EL UNIVERSAL in Spanish 22 Aug 83 p 1-2 


[Interview with Italo Luder by Albino Gomez in Buenos Aires; date not 
specified] 


[Text] ALA: What would be the tone of the foreign policy of Argentina's next 
constitutional government if you were to be its president? 


Italo Luder: We would have to seek very carefully our inclusion in a troubled 
and complex international order. But the Justicialist foreign policy has 
always been very consistent. As early as 1946, General Peron put forth the 
idea of the Third Position as a way of carrying out a foreign policy indepen- 
dent of the two supreme powers at that time. It was the era of the “bipolar 
world,” when it was common to become included in or> of the two spheres of 
influence. But the Justicialists wanted to execute a foreign policy in the 
service of the country’s interests, which would be pragmatic and realistic. 
Hence, they placed emphasis on the need to return to the Latin American 
environment, not as a nostalgic return, but as a clear awareness that this 

is the geopolitical context in which the national interests can be completely 
fulfilled. 


ALA: And was that Third Position a forerunner of the movement of nonaligned 
nations? 


IL: To a certain extent. That is why, when the nonaligned group was establish- 
ed, President Arturo Illia’s government brought in our country as an observer 

member, and the last constitutional government, under the presidency of Peron 

in 1973, brought it in as a full member at the Algeria Conference. 


ALA: But that policy has changed during recent years. 


IL: When the military government assumed power, it was emphatic in stating 
that the Justicialist foreign policy had been mistaken, that owing to our 
geopolitical enclave and our cultural roots, Argentina belonged to the West 
and that therefore we should engage in "satellitism,” following the Western 
international line. 

















ALA: And did that approach bring results? 


IL: On the contrary.On the first occasion that the country found itself faced 
with a military conflict, the mistake involved in the international affilia- 
tion that the military government had selected was demonstrated. The Western 
countries responded to their old economic alliances with Great Britain, and 
the United States also gave total logistical support to its main ally in NATO 
at the time. So the country found itself unintentionally (for the military 
government) having the solidarity of the nonaligned and the Latin American 
countries which it had underestimated and maligned for 6 years. 


ALA: But now Argentina is fully in the movement of nonaligned nations. 


IL: Of course; th.t situation caused a complete turnabout by the government to 
a foreign policy which has not been properly evaluated and which, like any 
policy made by converts, has gone beyond the country's real needs. For 
example, I would not have delivered in New Delhi the speech that was given 

by President Bignone. 


ALA: Why? 


IL: Not because I disagree with the orientation and tendency of belonging to 
the nonaligned, but rather because I think that he surrendered, in a single 
speech, all the cards that should have been properly negotiated, as occurs in 
foreign policy. General Peron had already stated this in a very graphic 
comment: "In foreign policy, there are no permanent friends; there are 
common interests.” 


ALA: What is obvious is that Argentina does not belong to the so-called First 
World of the developed countries. 


IL: Unfortunately, we must admit that we are a developing country, and that 
the East-West dialog no longer expresses our interests; rather, it is the 
North-South dialog which represents what Argentina must care for in the 
future. And, furthermore, at the present time we are also discussing a South- 
South dialog to consolidate the community of interests with countries that 

are in our same phase of development. 


ALA: And how would you view the future of the relations with the United 
States? 


IL: I consider it essential to repair our relations with the United States. 
We cannot live with the trauma of the Malvinas as an ingredient in our 
foreign policy, inasmuch as it does not benefit our interests. The problem 
with Great Britain is different, because there are still hostilities that 
have not ended, and we are confronted with an immoderate attitude on the part 
of that country. But the problems with the United States (which, moreover, 
belongs to America, and we are directly associated with many of its proposals 
for economic reasons) must be solved by the future constitutional government. 


ALA: And what about the countries of the European Economic Community? 

















IL: Well, it would be easier with them, because they have not really given 
Great Britain logistical support in the war situation, but have merely confin- 
ed themselves to maintaining their economic alliances with that country. 


ALA: What will happen in the case of Asia and Africa? 


IL: We have not had any problems with the countries of those continents, and 
in view of the closing of the traditional markets, an effort is warranted to 
open lines of negotiation with then. 


ALA: Does this mean that Argentina's foreign policy would be pragmatic, and 
would pursue a line of development for its markets? 


IL: Precisely. I believe that we must emphasize that. We cannot depend 
completely on our traditional markets when we have observed them practicing 
protectionism and subsidizing their products. So, Argentina must go in 
search of new markets, and for that purpose it must recreate relations with 
the entire world. When I have said that we are not engaged in ideological 
messianism, this implies the conviction that ideological frontiers are an 
anachronism as a rule for international policy. 
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COUNTRY SECTLON ARGENTINA 


IGLESIAS ROUCO STRESSES NEED FOR BROADENING PJ POWER BASE 
Buenos Aires LA PRENSA in Spanish 13 Sep 8&3 pp 1, 4 
[Article by J. Iglesias Rouco: "Transmutations"] 


[Text] Mr Luder must now create spaces for his own power, that will enable 

him to escape, or at least to assume a position with a certain equidistance 
from the ironclad system set up by the 62 Organizations and the military chiefs 
joined by a pact, and from a disintegrated society currently subjected to the 
twofold misfortune of a breakdown in all sectors of power, as well as an 
almost complete lack of suitable channels for representation. In that respect, 
the elections of 30 October will constitute a last opportunity. If the next 
government (and it is more likely that that government will be in Luder's 
hands rather than Alfonsin's) does not succeed in recreating and putting in 
motion a center of objective political power, with the backing of the other 
parties and transcending the trade union-military pact, and at the same time 
establishing means for direct access to that new power for the demands from 
vast areas of public opinion, both inside and outside the parties and enti- 
ties, which will not be represented in these elections, its days will be 
numbered. The extremely serious unsolved problems which it is currently 

being attempted to stifle under the cover of a pact made by groups without 

real inrluence will erupt unabatedly in the face of the democracy, one by one, 
until they make it impracticable. 


The Luder Reconciliation 


As we noted on Sunday, Mr Luder, an intellectual of good breeding, seems to 
have noticed the danger. This is the explanation for the fact that his first 
steps, after the proclamation of the presidential ticket, have been ones taken 
for reconciliation with his rivals in the Peronist "internal area": First, 
with Mr Robledo, who may perhaps become his defense minister; and then with 
the Messrs Mondelli, Corvalan Nanclares, Matera, Francisco Figuerola and 
Manuel Arauz Castex, who has already been mentioned as a possible foreign 
minister, along with the Messrs Tettamanti and Ortiz de Rosas. Around the 
presidential candidate, there have even been attempts at rapprochment with 

Mr Cafiero's group; although there the prospects of an understanding would 
appear to be more uncertain, at least so long as Mr Herminio Iglesias does 
not offer his agreement. 

















Mr Luder, who has not ‘et talked with General Bignone (from what we know, he 

has not even met the president personally), is also prepared to form a moderate- 
ly sized task force, far more limited than that of the 500 "advisers" attributed 
to him a few days ago, particularly in the area of the economy, wherein the 
internal conflicts have been becoming more bitter every day. Of the economists 
acting in the vicinity of the predominant Peronist top echelons (Friedental, 
Salegh, Sojit, Pericoli, Lavagna, Setti and Caravallo, among others), Sojit 
appears to be the best candidate for the Central Bank; while Lavagna, backed 

by several clans of business owners, and also by UIA [Argentine Industrial 
Union], is vying for control of the future economic cabinet with Mr Setti who, 
at the moment, has the blessing of Mr Lorenzo Miguel. Mr Ruckauf, also 
protected by the leader of the "62," has meanwhile not averted his glance 

from the Ministry of Labor, because it is not very certain that he will win 

the senatorship representing the capital in the elections. In that area, there 
are quite a few Justicialist candidates already seeking a place in the adminis- 
tration, in view of the unpredictable results of the battle that they will 

have to wage with their Radical counterparts on 30 October, especially in the 
federal capital and the most developed provinces. 





Trade Union Collapse 


The position of these candidates is certainly based on the same motives which, 
in recent months, prompted the first and second level trade union heads to 
provide themselves with the expedients of the "movement's" political apparatus 
to the detriment of the interests of the Peronist "politicians," per se. The 
case of Mr Herminio Iglesias and his fierce confrontation with Mr Cafiero 
illustrates a fact that could be described as follows: The trade unionists 
realize that their chances of continuity in their natural domains are becoming 
increasingly slighter; and therefore they are now aiming for political posts. 
The vast majority of them are not promoting nor even participating directly in 
the union demands of the “rank and file" any longer. Except for some isolated 
individuals, they have confined themselves to acting as spokesmen and token 
heads of the general propositions (mass wage increases, restoration of the 
social benefits administration and reinstatement of the old law on professional 
associations); but they do not visit the trade union branches, much less the 
factories. If they did visit them, they would display their weakness, and 
would also find themselves involved in leftist activism which, at the present 
time, is operating there under the protection, whether involuntary or not, of 
the Peronist "delegates" from the "rank and file"; an activism which is what 
is really manipulating the country's socioeconomic and moral crisis, certainly 
contrary to the wishes of the working class, which has little or no Marxist 
quality, but which could, as a result (let us say it softly) of the lack of 
consistency among its "historical" leaders. 





In short, the Peronist (and national) "debacle" is converting the trade union- 
ists into politicians, and the politicians into mere administrators. This 
phenomenon of professional transmutation, or emigration, should suffice, of 
itself, to encourage those in the non-Peronist military and civilian top 
echelons who have placed their hopes for survival, and for that of the nation 
as well, in the military-trade union pace. Whet can be expected of an associ- 
ation whose members are not afraid to show, by their actions, that not even 

















they themselves trust in the power which they claim to hold, and for which they 
have presented themselves precisely as desirable associates? 


Inasmuch as the very same comment is fitting with regard to the military asso- 
ciated with the pact, the conclusion is terrifying: Argentina is writing its 
political design, tracing its destiny, on the sands of a shore swept by a 
typhoon. 
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LAST STEPS TOWARD INSTITUTIONALIZATION VIEWED 
Buenos Aires LA NACION in Spanish 11 Sep 83 pp 8, 9 
[Article: "The Final Stretch"] 


[Text] There is every indication that the progress toward the institutional 
normalization of the republic is beginning its final stretch. The most impor- 
tant things have been done. The methods have been established. The deadlines 
for the alliances have expired; for better or for worse, the cards have been 
played, and the moment of truth has arrived for parties and candidates. From 
now on, the election campaign (the real one, not that for the internal elections, 
although they may have been more difficult and wearing) will be launched. Open 
wounds have been left, and in the future it will be found that they are not easy 
to close. But, for the present (at least until 30 October), it does not behoove 
anyone to reopen them; the unity of each party is ar essential watchword that 
everyone needs. Unity makes strength. Later on, we shall see. 


If anything were lacking to define the situation, at the last minute, the day 
before yesterday, the executive body made public the pardon granted to Maria 
Estela Martinez de Peron: the "absolute and perpetual disqualification" which 
hung over her no longer prevails. 


Could anything unforeseen stem from this action that might suddenly upset the 
situation that has been described? As a hypothesis, considered abstractly, of 
course it could. But a political analyst or observer would hardly wager on 
that probability. 


Because, after all, more important than the official decision to grant her the 
pardon is the apparently irrevocable decision of the beneficiary not to upset 
that situation. A deduction is fitting here (although logic is nct usually 
infallible in the realm of human decisions), and it is the following: If she 
had wanted to intervene in the Peronist internal area, or in the process of 
institutional normalization, she could have done so already, with or without 
a pardon. She did not do so. Could there be any reason for her to change 
that desire now? 


In the long run, the behavior of one who waived the use of decision-making 
power in the Peronist movement is better geared to the psychology of the 
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of the personality than to the expressions of desires and even raving conjec- 
tures that have been disseminated over the political scene during the past few 
months. The case of Peron's widow perhaps lends itself better now to analysis 
by a psychologist than to that by a political observer, if one realizes that, 
in the end, her conduct in the emergency (and even now) has consisted of declin- 
ing the weighty or, if you will, unbearable legacy left to her by her husband, 
as an imposition (it was said at the time) based on the necessity for keeping > 
their party united. It has become obvious now that this responsibility can be 
dispensed with, and that those who assume that the former president was not 
waiting for the reinstatement of her political rights in order to exercise them 
are quite close to the truth. 


After the lack of backing for the rumor which involved Mr Jorge D'Onofrio in 
an alleged meeting with the party head, and prior to the formal message sent 
to Madrid by the new Peronist authorities, it was learned from a good source 
that Mr Deolindo Bittel had held another telephone conversation with Mrs Peron. 
As on previous occasions, the former president reiterated her annoyance at the 
political use of her name and, within a few hours, she departed for the Flores 
Tascon family's vacation home in Guadarrama. This attitude discouraged any 
official expedition from Buenos Aires. 


The Conclusion of a Deadline 


Yesterday (as we said), the deadline ended for the registration of alliances, 
without any of the five parties combined in the Multiparty group setting up an 
electoral coalition. Furthermore, there are many indications that the two 
largest ones are progressing toward a polarization the leading element in which 
may be the active presence of the trade unions. 


That reference to the political quintet which successfully overcame difficult 
obstacles and which some have attempted to lend institutional permanence is 
useful for noting the strong tendency toward electoral individualism which has 
typified the normalizing process; a spirit which does not necessarily imply 

a breakdown in the political relations essential for coexistence under the 
Constitution. 


Dr Italo Luder, upon being asked this week what the main point in his campaign 
would be, replied: "The institutional pole." Dr Raul Alfonsin, for his part, 
usually associates ethics and the state of law when citing the main idea of his 
proselytism. Alongside both of them, the Centrists, through Mr Francisco 
Manrique, the Intransigent Party, headed by Dr Oscar Alende, or the Development 
Party, led by Mr Rogelio Frigerio (in a non-exclusive quotation) insist on 
noting, from very different perspectives, that, whether in more or less detail, 
Radicalism and Peronism are, after all, the same or similar things. Perhaps 
they are made alike by the battle for a certain electoral turf, and perhaps 
even more so by having fought for decades for it, so that, eventually, they 

all end up resembling the adversary. 


The Transfer of Power 


In the Interior Ministry, the features are being drawn for a minimal plan for 
the transfer of power to the constitutional authorities, one which will be the 
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basis for the talks with the president-elect. For the present, there is agree- 
ment that the institutional operation could be carried out starting 45 days 
after the elections. The first official decision on that timetable must be 

the order for appointment of a presidential delegate, with the rank of under- 
secretary, in the Palace of Congress, for purposes of putting the finishing 
touches on it. 


There is not yet a definite date for the Military Junta's giving up its poli- 
tical functions and for the restoration to the president of the constitutional 
powers in Article 86. However, the Junta will have to survive, keeping the 
joint leadership of the Armed Forces until a possible restructuring by the 
new authorities. 


The measures for the administrative transfer will be the result of instructions 
issued by the president in the national, provincial and municipal areas, so as 
to give access to the elected authorities. 


In the Interior Ministry two obvious concerns were noted at the end of the 
week: the conflicts among provincial police and the heavy pressure from the 
large political parties to cancel the splitting of the vote into several color- 
ed ballots. 


It was likewise learned that "the government will deal with all the claims 
from police personnel, but within the context of the available resources, 

and with the assurance that the principle of authority will have to be upheld.” 
This latter reservation is the substantial point in a directive to the gover- 
nors which was drafted over the weekend, suggesting administrative and judicial 
action "to preserve order and security in the transition to the institutional 
future.” The conflicts in Cordoba, Santa Cruz and La Pampa, parts of an 
obvious escalation, have been observed with apprehension as potential threats 
to the electoral situation. 


Different, but perhaps more complex, is the emphasis on the problem of the 
ballots. On Friday, the pressure vas brougth to bear by the representatives 
of the Radical Party, Drs Alconada Aramburu and Rosito; while a day earlier, 
the parties of FUFEPO [Popular Federalist Force] shocked the officials on 
the electoral team, criticizing the method. 


The Constitution in a Predicament 





Although it could have been considered predictable that the Justicialist plat- 
form would include che commitment to reclaim the Constitution of 1949, the 
plan evoked reflection and explanation inside and outside the Peronist move- 
ment. The most obvious aspect has been the widespread doubt that the propo- 
nents have the two thirds of Congress required to call a constituent assembly. 
Another reservation concerns the difficulties of all kinds that might detract 
space from a debate of that nature. 


The thinking of Dr Italo Luder treats the problem with a more practical view. 
It is possible (he imagines) that, within 2 or 3 years, we shall be in a 
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position to undertake the reform, but in any event this requires the prior 
consensus of the leading political movements. 


The reservation that has been expressed could certainly help to dispel another 
concern evoked this week on the periphery of the Peronist movement by the fact 
that the trade union sector has obtained about 70 percent of the elective 
offices for Congress, the legislatures and the communes, whereas in 1973 it 
occupied slightly over 20 percent. 


If the eventual reform is preceded by an act of consensus, the future Constitu- 
tion could hardly be (as defined by the former Peronist constituent member, 
Pablo Ramella) "the desire of the leader,” like that of 1949. A “desire” from 
which, over the short term (it was recalled this week), there stemmed laws such 
as that on the news media, which controlled private programing; the one which 
applied the military code to the entire population in an emergency; the ones 
which established the "state of internal war"; and the curtailment of political 
activities, or Law 14,184 which, among other things, stipulated that the Peron- 
ist doctrine woul? be a “national doctrine." 


Under the Sign of Moderation 


The creation of the Luder-Bittel ticket was by no means difficult and, as the 
latter had predicted 2 weeks earlier, it occurred with anticipated consensus. 
Those who analyze the significance of both as part of a plan that may possibly 
win the elections identify the former governor of Chaco as being perhaps the 
personage with the best political relations in the Peronist movement. From 

that standpoint, it is thought that it would be essentially in Congress, includ- 
ing the parliamentary opposition, that a president with the internal front of 

Dr Luder might find sufficient support to offset the strong influence of the 
trade union factors, which are the real masters of the game in the party. 


How Mr Lorenzo Miguel will have to use his influence in the dual capacity of 
political and trade union leader’ of Peronism is something that not even he 
himself must feel sure of yet. The one who claimed, shortly after having 
contributed to his election as first vice president of the council, that "if 
Miguel does not maintain absolute control, his head could be blown off with 
a savage work stoppage," was not far removed from the truth. 


While the Radicals have described the rival ticket as the result of a need on 
the part of the Peronists to gain space among the vast moderate electorate, 

in the average military reactions aroused by the congress’ decision, a predic- 
table pleasure has been evident. What doubt could there e that Luder satis- 
fies many of the concerns in the military sector preceding the institutional 
replacement. 


During the next few days, the Peronist presidential candidate will take some 
tactical steps aimed at concentrating his public image, after traversing the 
troubled path of the internal area. Included among them is the mobilization 

of apprehensive views obviously dissociated from what is represented, for 
example, by PC [Communist Party], now an ardent collaborator with the Justicial- 
ist cause. 














Attention, Radicals 


During its last meeting, the board of directors of the UCR [Radical Civic 
Union] national committee certainly did not exhaust the analysis of the 
instructions for the election campaign. LA NACION was told: "The virtual 
cornering of the party leadership by the trade unions could poison the elec- 
tion campaign. We think that the trade union movement will attempt to use 
the Radical Party as a factor for internal agglutination, and we must avoid 
this, particularly so as not to embark on the game of provocation and abuse, 
yet without precluding the saying of things that should be said." 


In this connection, it is likely that the interior districts will be issued 
some warnings by the national campaign directors. These reflections were also 
occurring while there was evidence in the Peronist movement's top union and 
political echelons of 2 certain number of direct shots against Dr Alfonsin, 
who is viewed, based on a well-founded assumption, as possibiy heightening 

his charges against the Miguelist sector. 


The presence in the Multiparty entity of Mr Bittel, on the one hand, and of 
Dr Carlos Contin, on the other, surely detracts from apprehensions such as 
those commented upon a few days ago. In any event, the Radical Party does 
not agree that the quintet should operate during the election campaign, 
except under extraordinary circumstances, which do not seem likely to occur 
in the remaining weeks. 


Wishing Is Not Always Being Able 


The Popular Federalist Force [FUFEPO] was expected to continue this week its 
by now long-standing failure to assume a position, so as not to destroy the 
fragile coexistence among the member parties. The oldest Centrist league is 
caught between the strong attraction wielded over some of its members by the 
Radical Party and the adherence of others to the Federal Alliance. For pre- 
cisely this reason, the new board of directors, chaired by Dr Jose Antonio 
Romero Feris (Corrientes Autonomist) could not formally declare, as it may 
have wished, that FUFEPO is not part of the combined group supporting the 
Manrique-Belgrano Rawson ticket. In actual fact, both the democratic parties 
of Mendoza and Cordoba and the Popular Movement of San Luis, headed by the 
candidate for vice president, have not decided to dissociate themselves either, 
despite the fact that they belong to the Federal Alliance. Also for this 
reason, next Thursday there will be a formal resolution to leave all the 
members of FUFEPO at liberty to support the national slate that most pleases 
them. 


The league has just requested national status, but it did so in Cordoba. It 
has no local structure in the federal capital, now that its own structure 
(Federalist Party of the Center) has been lost by Mrs Cristina Guzman, who 

is currently a member of the board of directors representing the Jujeno Popular 
Movement. 


Also on Thursday, each party will report on its position on the national level; 


but there is every indication that the group which did not follow the Federal 
Alliance will retain widespread support for the Alfonsin-Martinez ticket. 
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Last Tuesday, however, the UCK national committee was specific in noting that 
it would not endorse joint ballots with other sectors. The only exception 
relates to the presidential ticket, if it is included with all the Radical 
voters. The main problem is that of the Radical Party in Corrientes, where 
the unwillingness of its provincial committee to share the slate with the 
Liberal-Autonomist pact is evident. Similar situations have occurred in 
Mendoza, San Juan and Santa Fe, with the Democrats, Bloc members and Progress- 
ive Democrats, respectively. A member of the national board of directors 
remarked to LA NACION: “For an obvious ethical reason, the Radical ticket is 
not for rent.” 


2909 
CSO: 3348/666 














COUNTRY SECTION ARGENTINA 


PREDOMINANCE OF LABOR SECTOR IN PJ CAUSES CONCERN 
Buenos Aires LA PRENSA in Spanish 6 Sep 83 p 2-1 
{Editorial: "Trade Unionism and Political Power"] 


[Text] There should be warranted concern over the predominance acquired by 

the trade union movement within a political party, the Justicialist Party, 
both because of the number and the significance of the candidacies for govern- 
ment or legislative offices awarded to leaders with labor union origins. To 
cite only the most significant, they have been candidates for the governor- 
ship of Buenos Aires Province, no less, as well as for the two senators’ seats 
in the federal capital. No one is unaware of the great importance of the 
former, which entails the leadership of the first-ranking state in the country, 
with over a third of its population, much of its industrial, commercial and 
agricultural wealth and the running of highly important institutions, such as 
the Bank of the Province, and departments with unquest:.onable scope. 


A similar influence should be attributed to all of the capital's senate repre- 
sentatives, one of the candidates for which, in clearly objectionable state- 
ments, recently declared that he was a member of the 62 Organizations, and that, 
when in public office, he would do what they decided. This situation warrants 
the assumption that there exists an activity as determined as it is reprehen- 
sible on the part of the trade union sector to monopolize the structures of a 
political group, planning to use them for its access to power. 


It is in itself always dangerous for labor leaders, whose mission is different 
by definition, to participate in the task of government, even if only in an 
isolated fashion and on a merely personal basis. But what is inconceivable is 
that as a bloc and a sectorial corporation they should share the critical exer- 
cise thereof with decision-making powers. This represents an unacceptable 
interference by the corporative element in the state's legal system, which is 
repudiated by any genuinely democratic social organization. 


It should be noted that the labor movement, grouped into unions, is a legiti- 
mate force which in fact, and naturally, influences the political authorities. 
But that influence must be wielded from outside of the latter, and for the 
sole purpose of attaining goals and demands of the community sector that it 
represents. What cannot be tolerated is that, like any of the other so-called 
factors for pressure or preeminence, it should be able to include itself among 
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the government authorities, becoming confused with the parties who want this, 
and even absorbing them. 


If such a proposition were to be accepted, an annoying privilege would be 
conferred upon a particular social zroup, with the exclusion, disregard for 
and discreditation of others which could claim the same rights. In this way, 
we would arrive at the possibility of a government (at best) or a disguised 
dictatorship (at worst) of a definitely classist type, at odds with the funda- 
mental principles of political pluralism inherent in any republican state. 

The disproportionate influence acquired by a trade union sector in the party 
group to which we have referred evokes fear that this might happen. The 
hypothetical formation of a state controlled by labor union sectarianism 

would in itself carry the seed of destruction for the democratic institutions, 
whereby the attempt at instituticnal restoration toward which the nation hopes 
to be headed, would fail. 
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COUNTRY SECTION ARGENTINA 


POLL SHOWS JUSTICIALIST PARTY SLIGHTLY AHEAD OF UCR 
Buenos Aires LA NACION in Spanish 6 Sep 83 p 11 


[Text] A poll of the population's electoral preferences taken in the federal 
capital, Greater Buenos Aires and the metropolitan areas of Cordoba and Rosario 
revealed a rather insignificant lead held by the Justicialist Party [PJ] over 
the Radical Party [UCR], and a high percentage of those queried who were 
indifferent regarding political leanings, despite the proximity of the general 
elections. 


The information is based on a probabilistic sampling of 400 subjects, including 
individuals over 18 years of age. The data were collected between 20 and 27 
August. 


The study, which was headed by architect Raul A. Hernandez and Manuel Mora y 
Araujo, was conducted by SOCMERC (a name taken from Company and its Markets), 
a firm which periodically takes opinion polls on various topics, including 
electoral ones. 


The questions on which the poll was based relate to the election of the presi- 
dent of the nation, and not to that of legislators and council members, or 
other elective offices. 


Luder, Alfonsin and Mrs Peron 


The study, which disclosed that there are many persons predisposed toward 
cutting the ballots, shows the high percentage of those undecided with the 
lack of a Justicialist ticket. 


It also afforded the disclosure that the preferences for Dr Italo Luder 
increased in comparison with 4 months ago, while Mrs Peron appears to be 

one of the least accepted personages, not only within the Justicialist Party 
but in general as well. Hence, those in charge of the study assume that, if 
Mrs Peron had been mentioned as a candidate for the presidency, the percentage 
of Justicialist followers would have dropped approximately 8 or 9 points. 


Most of the potential voters for the Justicialist Party were found among the 
sectors with the least financial means. 
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As for the Radical Party, the poll, which consisted of a large number of ques- 
tions, makes it possible to claim that Dr Raul Alfonsin's image is closely 
associated with the percentage of voters inclined in favor of UCR. This 
percentage, like the centristand leftist ones, comes from the intermediate 
sectors. 


Apart from Mrs Peron, Adm Emilio Massera emerges like others with little 
acceptance among the public; while Dr Oscar Alende appears to be one of those 
least opposed, owing to the integrity that his image conveys. 


The indifferent 


An obvious ignorance of electoral platforms, and even a lack of concern for 
learning anything about them among many of those polled was revealed by the 
study which, strangely enough, showed the same percentage of Justicialist 
backers as indifferent individuals. 


Who are the indifferent ones? Those who replied thiut anything would be the 
same to them, that there was no politician who deserved the slightest confi- 
dence and that they had little hope that anything could change in the country 
after 30 January of next year. The study discovered among the indifferent 
many potential blank ballot voters. 





Parties he 
Justicitalist 25 
Radical 21 
Center (several) * 2 
Left (several) ** 2 
Undecided between UCR and Justicialist 10 
Undecided including other options 15 
Indifferent 25 


* Includes Federal Alliance, Union of the Democratic Center and Socialist 
Democratic Alliance. 


sx Includes Intransigent Party, MID [Integration and Development Movement], 
Communist Party, several Socialist movements and Christian Democratic 
Party. 
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COUNTRY SECTION ARGENTINA 


BRIEFS 


PJ-PC MEETING--At a joint meeting, the top-ranking authorities of the Peronist 
party [PJ] and the Communist Party [PC] analyzed the main features of PC's 
electoral suuport for the Justicialist Party. On this occasion, the Communist 
delegation proposed the inclusion on their ballot of not only the Luder-Bittel 
slate but also the Peronist candidates for national senators of every district. 
Although the Peronist leaders gave their consent, it was agreed to hold another 
meeting today, early in the afternoon, when the agreement would be definitely 
concluded and, according to PC sources, "a common 10-point program” would be 
decided upon. It was also learned that, within the next few days, the national 
officials of both forces would meet to analyze the instrumental aspects of the 
Communist backing for Peronism. The Peronist delegation was chaired by the 
party head, Lorenzo Miguel, who was joined by Carlos Ruckauf and Juan Jose 
Taccone. Attending on behalf of PC were Athos Fava, Rubens .scaro and Fernando 
Nadra. [Text] [Buenos Aires LA PRENSA in Spanish 9 Spe 83 p 4] 2909 
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COUNTRY SECTION BRAZIL 


IBGE REPORTS 6,75 PERCENT DROP IN INDUSTRIAL PRODUCTION THROUGH MAY 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 24 Aug 83 p 20 


[Text] Industrial production dropped 6.75 percent between January and May 
compared to the same period last year, showing a sharp declining trend in the 
first 5 months of the year, according to the Brazilian Institute of Geography 
and Statistics (IBGE). 


The figures pertaining to the performance of industry which were completed on 
12 July were not released until yesterday by IBGE officials. The indicators 

on the performance of Brazilian industry in 1981 defined in terms of the busi- 
ness indicators of the industry, already revised on the basis of a broader sur- 
vey, were not released by the president of the IBGE, Jesse Montello. (The 
former technical director of the IBGE, Marco Antonio de Souza Aguiar, said in 
an interview with the JORNAL DO BRASIL on the 3d of this month that the drop 

in 1981 was approximately 10 percent and not 6.28 percent as shown in official 
figures.) 


The processing industry, wbich bears predominant weight in calculating indus- 
trial performance, had a drop of 7.13 percent in the period January-May com- 
pared to the same period in 1982. 


The sectors that showed the greatest drops within the processing industry were: 
the mechanical industry (-19.95 percent); electrical and communications materi- 
al (-10.05 percent); clothing, footwear and fabrics (-9.18 percent); textile 
(-8.47 percent); chemical (-8.84 percent); and metallurgical (-7.53 percent). 


The auto-vehicle industry showed a growth of 4.05 percent; pharmaceuticals, 
2.80 percent; food products, 5.97 percent; and tobacco, 3.94 percent. 


The capital goods industry (machinery and equipment) had a drop of 22.49 per- 
cent; intermediate goods (industrial production agents) a drop of 6.04 percent; 
and nondurable consumer goods (fabrics, footwear and light goods), a drop of 
2.80 percent. The durable consumer goods sector (home electric appliances, 
refrigerators and televisions) was the only one that presented a rise: of 5.56 
percent. 
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COUNTRY SECTION BRAZIL 


MILITARY MINISTERS SUPPORT FIGUEIREDO IN NOT SEEKING REELECTION 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 7 Aug 83 p 4 


{Text] Brasilia--The military ministers are completely sv. ortive of Presi- 
dent Figueiredo in his decision nct to run for reelection. Whatever may be 

the intentions of the advocates of a constitutional amendment intended to per- 
mit a second term for the president, they will not get the support of the armed 
forces for possible political maneuvers. 


According to high-level military sources who spoke out this week on the at- 
tempt of some government sectors to work on behalf of the reelection proposal, 
the reaction among the military to the interview given by Minister Cesar Cals 
in Cleveland was the most negative possible. For that reason, the minister's 
denial was aimed at avoiding the creation of friction within the government 
itself with regard to him and his allies in the reclection proposal. 


One of the points in Minister Cals’ interview regarded as negative in the mili- 
tary area was the one in which he declared that if there is no alternative to 
the current political picture, the succession will be made with the reelection 
of President Figueiredo or with a military candidate, who would be the minister 
of the army, General Walter Pires. In the opinion of the military who analyzed 
the interview, later denied, the minister of mines and energy committed two 
vital errors: the first was to introduce the name of the army minister into 
the succession process, in which he does not plan to involve himself; and the 
second was to present the image of the minister negatively, presenting his name 
practically linked with a threat to the politicians, regarding them as incom 
petent to carry out the process of selecting the new president. 


Normalcy 


In view of the health problem of President Figueiredo and of his succession, 
the air minister, Brigadier Delio Jardim de Mattos assumes a position consist- 
ent with the defense of the country's normalcy and as a friend as a friend of 
the president's. In both positions, he has the support of the minister of the 
navy, Admiral Maximiano da Fonseca; the minister of the army, General Walter 
Pires; and of the chief of the Armed Forces General Staff (FMFA), Brigadier 
Waldir Vasconcelos. For that reason, his statement that the president does 
not wish reelection received a broad and positive reaction in the military 
area, 
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According to high-level military sources, the president's absence defined a 
problem that had already begun to emerge in the country's political picture: 
the military ministers hold a position that they seek to preserve with a con- 
sistency that will not leave any doubts: that of maintaining the country's 
political normalcy, of not supporting solutions compromised with the interests 
of groups or even those encouraged by regional demands. 


On the other hand, other sectors of the government advocate another strategy 
for the succession, closer to political maneuvers, to which the military are 
averse by nature, 
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COUNTRY SECTION BRAZIL 


STUDIES VIEW IMPACT OF INFLATION ON MIDDLE CLASS 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 14 Aug 83 p 25 
[Reports by Jose Neumanne Pinto and Ana Maria Tahan] 


[Text] Sao Paulo--Orphan of the [economic] miracle, virtually expelled from 
the paradise of consumption, the Brazilian middle class is frightened: it is 
afraid of no longer being able to meet the mortgage payments on its own homes; 
it is already concerned about the possibility of its children going hungry; of 
seeing itself forced to take those children out of the private school and to 
put them in the public school; it is experiencing the unemployment syndrome. 


Three years of crisis have taught the middle class bitter lessons. It was 
forced to include the item meat among the nonessentials, eliminating it from 
the table for several meals, The word entertainment was banned from its dic- 
tionary: to cope with inflation, the middle ¢lass no longer buys records, 
does not go to the movies, flees from the theater. Travel, don't even think 
about it. 


Those are some of the conclusions of the six surveys presented on 3 nights last 
week at the seminar, "The Middle Class Leaves Paradise," sponsored by the 
Brazilian Association of Advertisers (ABA). The black and gray brushstrokes 

on the portrait of the situation of the Brazilian middle class were painted by 
six well-known professional researchers on the habits and customs of the 
Brazilian consumer: Marcia Ferrite, of the Proeme, Campbell, Ewald advertis- 
ing agency; Paulo Seches, of the CBBA; Clarice Herzog, of Denison, Ogilvy and 
Mather; Eugenia Paesani, of Lintas SSCCB Worldwide; Vera Aldrighi, of McCann 
Ericsson; and Juraci Parente of the Getulio Vargas Foundation. 


Not All Expelled 


The ABA wanted to know wbat were the marketing consequences of a fact that ap- 
pears obvious to everyone: because of inflation and the general problems of 
the Brazilian economy, the Brazilian middle class is beginning to leave the 
consumer paradixe into which it began to enter during the country's development 
boom in the years of the Juscelino Kubitschek government and after 1964. 


The most optimistic of the six researchers was Paulo Seches, director of the 
Research Division of the CBBA. In 90 pages of texts and graphics with the 
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replies of 150 heads of families and 150 housewives, he reached the conclusion 
that the crisis did not hit everyone the same way and with the same severity: 
there are those expelled from paradise, but there are those who remain in it 
and even those who are still invited to enter, 


In the first part of the survey, Paulo Seches analyzed the current situation 
and the behavior of the middle class. He classified it into five groups: 38 
percent are the "captives" (a name adopted for those whose quality of life has 
not been affected by the crisis in the past year); 30 percent ‘were invited to 
leave" (the quality of life dropped a little); 18 percent were "expelled" 
(quality of life severely worsened); 9 percent are the "called" (quality of 
life a little improved); and 5 percent were called the "blessed" (their life 
improved greatly in the past year). 


In the second part, the researcher detected the expectations of those inter- 
viewed. He discovered then that 34 percent are "the same" (they do not expect 
great changes in their lives); 20 percent expect the “apocalypse” (they are 
experiencing the agony of expecting a cut in entertainment expenses); 16 per- 
cent are awaking to a "new miracle" (they expect an improvement in wages); and 
10 percent are already living the "new miracle” (their expectations about 
everything are overly optimistic). 


Pessimism 


However, the multifaceted nature of Seches’ work clashes with the other five 
Surveys presented at the seminar. Marcia Ferrite, for example, detected a pes- 
simistic and more uniform picture on two occasions (March 1981 and June 1983). 


According to the researcher, each restriction of consumption caused by the 
crisis generates a great feeling of loss in the head of the family or the 
housewife. If they cannot respond to the more frequent requests of the child- 
ren for toys and presents, they feel like bad fathers and mothers, poor and 
unhappy. In addition, the tension leads to the desexualization of the man and 
woman. 


"The period of the past 2 years is perceived as drastically different. In ad- 
dition to no longer being able to maintain a living standard considered rea- 
sonable as a result of the sharp drop from the loss of their own home and the 
transfer of their children to public school," related the vice president of 
the Proeme, Campbell, Weald company. 


In the groups of interviews analyzed, Marcia Ferrite discovered that the mid- 
dle class feels powerless to combat corruption; it considers the government 
generically made up of insensitive and incompetent technocrats; and it does 
not have any illusion about opposition party governments. 


"The middle class also does not have an overall idea of the crisis, from the 
political point of view. Nobody thinks of interfering in the process. They 
are all waiting for the decision of a leader who will suddenly arrive to change 
everything," she says. 
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No Entertainment 


Another classic sociological theory, however, is not confirmed in the Brazilian 
case. It is usually said that in times of economic depression, people seek 
more entertainment to forget the problems, and the example of the growth of 

the U.S. movie industry during the crisis of the thirties is cited. Judging 

by the results of the researches presented at the ABA this week, that is not 
confirmed in the Brazilian case. 


The vice president of Standard, Ogilvy and Mather, Clarice Herzog, presented 
the data of the Listening Post, a semiannual survey conducted by her agency 

for 7 years, to show that social life and entertainment were greatly restricted 
by the middle class: people travel less, go out less, eat out less; go to the 
club less frequently, receive fewer friends at home; and go to the movies, 
theater and shows less, 


However, the restrictions are not limited to entertainment. Clarice Herzog 
states, supported by the data in her research, that the food of the middle 
class has been restricted to the essential; nonessential foods have been cut 
or reduced; only the children have a right to milk; and the nonessential items 
have come to include fruits and sometimes meat and milk, 


Another researcher, Eugenia Paesani, of the Lintas SSCCB Worldwide presented 

a report, the conclusion of which is as follows: "In the balance of losses 

and damage, there is the awareness that nobody escaped the crisis unscathed 

and a conviction that when the crisis passes, if it passes, people will be bet- 
ter qualified to find the balance between the plea-ure of consuming and the 
security of saving.” According to Eugenia Paesani, what has remained of para- 
dise is a home of one's own. Even so, with another factor: the fear of not 
being able to pay the mortgage, detected by Marcia Ferrite. 


The research director of McCann Erickson, Vera Aldrighi, closed the ABA semi- 
nar with a talk on the “Orphans of the Miracle,” an expression she adopted to 
classify the Brazilian middle class. 


"The economic difficulty had as a principal effect for individuals of the mid- 
dle class, the realization of awareness, the shock of reality. Pressured by 
necessity and contaminated by the depressive psychology of the crisis, such 
individuals rebuild their standard of living and consumption.” 


The Dreams and the Nonessentials Were Abandoned 


Sao Paulo--Pressured by the crisis, architect Eduardo de Almeida has given up 
his greatest love and no longer buys classical music records. Civil engineer 
Ursino da Silva Guidio Filho cut food and clothing expenses to guarantee the 
house he bought last year but he is already thinking of breaking his contract. 
Professor Marcelo Buarque de Gusmao pays rent and has eliminated entertainment 
but he deposits the dream of “one day” buying his own house in a passbook 
savings account. 

















All of them fall into the middle class--into its three brackets: A, B, and 
C--and in this period of financial difficulties they have found a solution by 
cutting expenses, in the attempt to preserve to the maximum what they consider 
basic for their children: for the architect and his wife, the historian 
Franca, tiie essential is education; for the engineer and his wife, the bank 
workers Sandra, besides education, there is health; and for the professor and 
his wife, the doctor Marlene, food. 


One's Own Home 


The exposed concrete and glass home was built by architect Eduardo de Almeida-- 
middle class A--6 years and a half ago between the Morumbi and Jardim Guedala 
districts. It has 450 square meters of constructed area and 1,200 square 
meters of ground. He says that he would not be able to build a similar house 
today. 


Engineer Ursino da Silva Guidio Filho--middle class B--made his calculations 
last year and concluded that his financial situation enabled him to purchase a 
house in the Caxingui district. Today, he pays 222,000 cruzeiros per month to 
the Social Security Institute of the State of Sao Paulo (IPESP), the agent of 
the National Housing Bank (BNH). He has a monthly deficit of about 120,000 
cruzeiros and says: "I am even thinking of stopping paying my mortgage." 


The building where mathematics professor Marcelo Buarque de Gusmac--middle 
class C--lives is simple without amenities (it does not have a reception desk 
or 4 recreation area for the children) and is located in the center of the city. 
The three-room apartment, bathroom, small living room and kitchen. is unpre- 
tentious and the rent is 120,000 cruzeiros per month. 


First Signs 


Immediately at the first signs of the crisis--for Fduardo, beginning in 1978; 
for Ursino, in March of this year; for Marcelo, beginning in 1977--the three 
families made their first cut: entertainment. Franca and Eduardo did not go 
to Europe and the United States any more as they used to do every year; the 
trips to the house in the country in Campos do Jordao were limited to once a 
month (before they were weekly); the dinners in restaurants are now sporadic; 
movies only when the film arouses great interest. Only the theater was re- 
tained. 


Ursino and Sandra gave up every type of entertainment and personal relation- 
ship has been restricted to the family. "Not even friends were retained, 
since we are not in a position to go to clubs, out to dinner, to the theater 
or the movies, or even to have gatherings at home.” Travel, only to the in- 
terior. 


Marcelo and Marlene have not gone to the movies for many years. They save 
everything to go to Parana once a year to visit their parents. In those cuts, 
however, they spare their children. 


But the limitation of expenses on entertainment was not enough. In Ursino's 
house, breakfast is limited to bread and butter, coffee and milk. Architect 











Eduardo and his wife Franca acted like the engineer and, in addition to cold 
cuts and canned goods, they have reduced sweets and soft drinks. They have put 
an end to dinners for friends and anniversary parties. But Marcelo and Marlene 
refused to cut down on food. 


‘Without Prospects’ 


"Without prospects for the future." That is how Eduardo de Almeida described 
his situation, since with a monthly rent of 1,2 million cruzeiros, he guaran- 
teed that "there is nothing left to invest or save." His wife has begun to 
make cloth dolls to sell in boutiques and childrens stores, 


Ursino and Sandra's family income--he is an engineer in the State Department of 
Works and she is an employee of the State Savings Bank--is 480,000 cruzeiros 
and, since the beginning of the year, the two have been facing a monthly defi- 
cit of 120,000 cruzeiros, covered by bank loans and the help of relatives. "TI 
am going to try Sao Paulo one more year. If the situation continues like this, 
we are going to move to a medium-sized city in the interior," said Ursino. 


The woman doctor Marlene works in three different places and all together re- 
ceives 340,000 cruzeiros per month. Marcelo teaches mathematics classes in two 
colleges and earns about 200,000 cruzeiros per month. Besides entertainment, 
they cut expenses on clothing, pay 25,000 cruzeiros for the maid an an instal- 
lment payment of 98,000 cruzeiros on the 1980 Passat. 


With regard to the education of their children, the three families preserved 
their habits, The five children of architect Edua1rJo study in private 
schools--Carlos Eduaro is in the seventh series in Dante Alighieri College; 
Nina is taking the second year of social communications at FAAP, the twins 
Fernando and Tacito are studying engineering, one in the Mackenzie and the oth- 
er in the Maua; and Isabela is in the last year of architecture in the Macken- 
zie--and ail together, they cost about 250,000 cruzeiros per month. But Franca 
asserts: “Education I will never cut. It is essential. But we have already 
stopped buying sweets." The son, Carlos Eduardo, adds: "And I was left with- 
out any chocolate, isn't that right, ma?" 


Ursino and Sandra and Marcelo and Marlene also think in like manner and do not 
consider that they should limit expenses in that area. Ursino spends 60,000 
cruzeiros per month, plus 60,000 cruzeiros for the phone-audiologist who 
trains his daughter Samantha; and Marcelo has an expense of 64,000 cruzeiros 
per month. Ursino defends these expenses, arguing: "The Sao Paulo schools 
are not able to give a good level of education to children. And a good educa- 
tion is the only inheritance I am going to leave them." 


Classification 


The families in the three middle class brackets--A, B, and C--were chosen with- 
in the standards established by researcher Marcia Ferrite, vice president of 
the Proeme advertising agency: the participants in middle class A are from 
among small and medium businessmen, professionals and executives who own their 
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own homes, a beach or country home, or both; have two cars, two maids, diver- 
sified investments, are demanding and well-informed and occasionally make 
trips abroad. 


Those of middle class B are the merchants, sellers (at the managerial level), 
public relations, real estate brokers or others, who own their own homes 
financed by the National Housing Bank (BNH), one automobile (which is not the 
current year's model), only travel inside the country and travel rarely, re- 
Place the maid with the dishwasher and are concerned about the increase of 
the family home and unemployment. 


In middle class C she placed workers in commerce, banks and others, who have 
their own home financed by the BNH or pay rent; the majority is already helped 
by parents and in-laws; they restrict consumption; many transfer the children 
from private school to public school; and they have no confidence in the pre- 
sent or the future, 


How the Middle Class Is Changing 


1982 1983 
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Key: 


1. The Blessed: Members of the middle class who entered effusively into 
paradise. 
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Key (Continued): 


2. The Called: Members of the middle class who were called to enter paradise. 

3. The Captives: Members of the middle class whose quality of life was not 
affected, 

4, The Invited To Leave: Those who were invited to leave and whose quality 
of life was affected. 

5. The Expelled: Those who were expelled from paradise in the past year. 

6. Note: The figures for the current year do not total 100 percent (99%) 
owing to rounding out of numbers, 


Source: CBBA Advertising, Research Division. 

What the Middle Class Thinks 

"Brazil is 111 and our illness is the economy, That illness is affecting the 
middle class. I can only imagine how much it must be affecting the lowest 1evel 


of the population, (Listening Post survey). 


"We lost much of our purchasing power, We have been married 20 years. The 
last two were the worst we have ever experienced." (Housewife, Proeme survey). 


"I am a salesman and I receive a 90-day commission. Therefore, I know that I 
have a job for 3 months." (Lintas survey). 


The Alternative Is To Tighten the Belt 

Food: reduction of expenses outside the house, 

Automobiles: greater use of mass transit. 

Clothing: new shoes and clothes only in the final circumstances. 


Purchases: more expensive goods are replaced by cheaper ones; canned goods 
decrease; possibly the purchase of food in bulk. 


Schools: greater recourse to public schools. 
Nealth: the company medical plan replaces the private doctor. 


8711 
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COUNTRY SECTION COSTA RICA 


GOVERNMENT POLICY TO PREVENT LAND INVASIONS DETAILED 

San Jose LA REPUBLICA in Spanish 7 Aug 83 p 3 

[Text] The government of the republic will steal the march on the invasion of 
lands throughout the country by usurpers and will not let them act. LA REPUB- 
LICA is releasing the document which was analyzed last Wednesday at the session 
of the Government Council on the problem of land in Costa Rica and how to 

solve it, 


1) Pressure, There is pressure throughout the country on account of land, 
which is assuming explosive forms and proportions. 


a) There are “political” invasions of lands by groups of agitators. 


b) There are "mercantilist" invasions of lands by those who intend to profit 
from the sale, infringement or property being conveyed, 


2) Strategy. What must be done is to forestall invasions. 


a) To act first in each place providing private, individual or special solu- 
tions. 


b) To purchase lands and distribute them among the worthy invaders. 


c) To do everything legally through the red tape of the IDA [Agrarian Develop- 
ment Institute]. 


3) Philosophy. The programs of parting with lands must be based on a plan 
and not be the product of deliberate coercion. 


a) To give housing to every family that receives land. 


b) To turn farmers who generate wealth for their family and for the country 
into owners. 


c) To give them the means to market their products without resorting to middle- 
men, 


d) Planning. The distribution of lands must be planned. 
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a--2,000 farmers throughout the country in 1983, 
b--4,000 farmers throughout the country in 1984, 
c--4,000 farmers throughout the country in 1985, 


d--Thus in 1983, 8,000 benefits will be generated, in 1984, about 16,000, and 
in 1985, another 16,000, 


5) Placement. The standard of judgement for the placement of the 19,000 
farmers must depend strictly on expertise, 


a) To apply the concept of growth and development regions, 
b) To work out a concrete plan for each region of the country, 


c) To plan for secondary works when a growth and development area is decided 
upon. 


6) Legalization, Not to allow even a single invasion of lands starting from 
August 1, 1983, 


a) The authorities of the Civil and Rural Guard must act resolutely. 


b) There must be police aciton within the first hours of a possible land inva- 
sion and not when the situation is consolidated, 


c) The authorities must have a record of “agitators” and “dealers” in order to 
act with them on the basis of their criminal record, 


7) Financing. Financing must be prompt. 

a) 1,000 ,000,000 colons before the end of 1983, 

b) A minimum of 1,500,000,000 colons in 1984 and 1985, 

c) The national banks must give permanent and effective aid, 

d) International agencies must provide aid with facilities. 

8) Everything must be done legally. 

a) An individual application must be filled out in writing in every place. 


b) The social study shall be made with all speed in order to select the fami- 
lies who will benefit. 


c) In every farming sector there will be plots of ground (small-holdings) for 
young people's cooperatives. 











9) Cooperation, The peasants requiring lands must cooperate with the IDA. 
a) Indicate areas suitable for agriculture, 

b) The banks must cooperate through cooperatives to finance land purchases, 
c) The owners of uncultivated lands must cooperate with the government by sel- 
ling part of their lands or in other cases by donating them to the government 
for them to be distributed, 

This national land emergency plan is the one mentioned yesterday by President 
Luis Alberto Monge to sustain the thesis that "for now he will not accept the 
resignation of the executive director of the IDA, Jose Manuel Salazar Navar- 
rete, since he was t!.e one who proposed this plan to the Government Council.” 
This plan was approved unanimously and is a test for Mr Salazar. 
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COUNTRY SECTION COSTA RICA 


GROWTH POTENTIAL OFFERED BY CBI DISCUSSED 
San Jose LA NACION in Spanish 21 Aug 83 p 12A 
[Article by Brenes de Charpentier] 


[Excerpts] The aid plan for the Caribbean Basin, approved by the United 
States Congress on 28 July, offers a big growth potential for new export pro- 
ducts from Costa Rica when it opens the door to the biggest market in the 
world. 


The advantage could materialize in no less than 24 months if the nation's 
businessmen show they are capable of p1oducing efficiently, and if the govern- 
ment provides the proper fundamental statutory infrastructure to support these 
efforts. 


The traditional agricultural exports of the four products that provide most 
foreign exchange will probably undergo very few changes, 


The benefits could derive from the export of new articles and from the large- 
scale setting up in the country of the processing industry. 


This requires a definition by Costa Rican authorities about the model of 
growth and development to follow, that is, if instead of continuing to depend 
on sales abroad of agricultural products, it wishes to alternate with the 
tasks of a “processor” like the Republic of China in Taiwan or South Korea, 
which is the option being offered. 


The new legislation was described as being a great opportunity for Costa Rica 
by Dr Mario Carvajal, Minister of Exports; by Engineer Carlos Araya Lizano, 
chairman of the Chamber of Industries of Costa Rica, and by Dr Fernando 
Naranjo, director of the Coalition of Initiatives for Development (CINDE). 


The Minister of Exports, Dr Carvajal appeared very satisfied as he commented 
on the Initiative for the Caribbean Basin. He explained that it has been 
determined that the symbolic first step would be the export of ornamental 
plants and flowers. 


He also sees export opportunities in wooden articles, such as toys. He an- 
nounced an upcoming meeting of 21 organizations in the public and private sec- 
tor to take actions in a combined, coordinated way. 











Engineer Carlos Araya, chairman of the Chamber of Industries, was very much in 
agreement with this last idea, especially for the purpose of offering a consul- 
tant's office providing advice so that the rules and decrees that are made will 
be competitive with those of other countries. 


Costa Rican Exports to the United States in the Period 1978-1982 (In millions 
of dollars) 


1978 1982 
With taxes 229 353 
Partial taxes 34 59 
Without taxes 24 39 
Total 260 351 
Taxes paid in 1982 4,1 


The organization which he represents, he said is investigating the inactive 
capacity of the factories to rent it or sell it to foreign investors or work 
together jointly. Besides, a study is being made, by means of the Latin- 
American Network of Commerce, of the future demand for products which Costa 
Rica could fully satisfy. 


Dr Fernando Naranjo, director of CINDE, a private organization dedicated to 
promoting exports, asserted that ICC [The Initiative for the Caribbean Basin] 
is an excellent opportunity, but that in order to derive benefits, a very 
clear definition is required by the authorities of the kind of society and 
country they want for Costa Rica by the end of the century, 


He said that the private sector has to undergo a radical change with regard to 
the mentality which has been in control during these most recent years. Effi- 
ciency must be sought, both in the public as weil as in the private sector. 


The opportunity is there; if it is handled right, we would be on the verge of 


the complete transformation of our country, he concluded. 
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COUNTRY SECTION COSTA RICA 


PALOMO KIDNAPER REPORTEDLY RECEIVED MILITARY TRA7.NING IN NICARAGUA 
San Jose LA NACION in Spanish 9 Aug 83 p 4A 


[Excerpts] One of the unsuccessful kidnappers of the Salvadoran businessman, 

Roberto Palomo Salazar, admitted yesterday that he received military training 
in Nicaragua and that he traveled from Nicaragua to Costa Rica on at least 3 

occasions, 


Jose Marroquin, a Saivadoran national, made this statement at the beginning 
yesterday of an oral public trial against 6 persons allegedly responsible and 
accomplices in the unsuccessful crime. 


The attempted kidnaping occurred on 29 January 1982, when an armed group tried 
to deprive Palomo of his freedom. Palomo was a high official of the "Adoc" 
shoe company, who at the time of the attempted kiduaping was preparing to eat 
lunch at a restaurant in Tres Rios, 


During the incident, 3 of the unsuccessful kidnapers died after sustaining an 
armed conflict with rural guards. Marroquin and Johnathan Rodriguez Mendez, 
were arrested immediately after the shooting incident. 


Both identify themselves as members of the Central American Workers Revolution- 
ary Party, which is friendly to the rebels in their country. 


Marroquin, who testified as part of a trial that will continue tomorrow at 
8 am, said that indeed he received military training in Nicaragua, and that he 
came to Costa Rica with orders to execute the deprivation of liberty. 


Like Marroquin and Rodriguez, Jose Luis Rojas, formerly a teacher at the Uni- 
versity of Costa Rica, is also on trial accused of committing an attempted 
kidnaping for purposes of extortion. 


Rolando Lawson Marchena, Ana Elizabeth Hidalgo--who is living with Rojas--and 
Luz Marina Lopez, appear as presumed accomplices. 


Dr Fernando Cruz, assistant director of the Public Ministry, is acting as pro- 
secuting attorney and Mr Oscar Rimola as representative of the civil plaintiff. 
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The superior court that judges the accused is made up of attorneys Gilbert 
Bonilla, Jose Gamboa and Alfonso Chaves. 


The defense is being conéucted by attorneys Juan Jose Oulros, Luis Guillermo 
Herrera, Luis Guillermo Valve ~0d Rodolfo Ponce de Leon. 


Admission 


Marroquin, the second of the accused who testified yesterday, confessed his 
participation in the crime and said that he had orders to carry out the unsuc~ 
cessful kidnaping, because Palomo belongs to the "Salvadoran oligarchy.” 


His testimony was compared with previous testimony he gave before the judge 
who drew up the case and made clear a series of contradictions under Dr Cruz's 
examination. 


In his testimony, recorded during the trial proceedings, he gave details of 
his »lans and involved one of the alleged participants by the name of “Edgar.” 
On that occasion he said that the individual in question was the accused Jose 
Juis Rojas. 


Yesterday, however, he denied that "Edgar" was the accused, in a series of 
several contradictions. First he identified "Edgar" as a dark man or black man 
from Limon, and later gave another identification which showed discrepancies. 


Rojas and Ana Hidalgo are involved in the trial because they lived in a resi- 
dence located near Tirrases, where later the police found a "“people‘s jail" in 
which it was planned to keep Palomo. Rojas said yesterday that there was 
another man living there by the name of Mejia who was mentioned in the case as 
another of the dead attackers of Palomo, but denied knowing Mejia‘’s plans or 
why a "people's jail" had been built in his residence, 


Nevertheless, one of the judges reminded him yesterday that the prints of ano- 
ther of Palomo's attackers had also been found in his vehicle. 


Rojas denied any link with the unsuccessful kidnappers. He said that he lent 
the automobile to Mejia, who had rented him a room, according to his testi- 
mony. 


12448 
CSO: 3248/1241 











COUNTRY SECTION CUBA 


SOCIOECONOMIC DEVELOPMENT OF GUAMA MUNICIPALITY 
Havana BOHEMIA in Spanish No 30, 29 Jul 83 pp 10-14 
“Article by Alberto Pozo: "Coast of Life" | 


[ Excerpts | I offer you my impressions, dear reader. Only by conveying to you 
my feelings, my innermost reactions, through this direct report from human 
being to human being, will you be able to assay in part, without having seen 
it, the Guama municipality for what it was and for what it is, the magnificent 
Granma highway for what it signifies. 


I am in Chivirico, the seat of the municipality, at the halfway point between 
Santiago and Granma Province. My attention is drawn by the rural hospital 
Situated on a promontory that juts into the sea like a hand outstretched 

for help. 


I am climbing. I am viewing the immensity of the Caribbean Sea. Behind me, 
in the foreground, the village of Chivirico: A tiny toy village from this 
height. The scene takes on more definition as I raise my eyes and contemplate 
the cliffs of the Sierra Maestra. Nature is and always will be sovereign 
here. Man can only hope to scratch its surface, such is its vastness. 


Upon leaving Santiago, we began to feel moved by the beauties of the landscape. 
Knowledgeable eyes already see it as the "Balcony of the Caribbean." Noth- 
ing could be more appropriate. The majestic sea, its intimate little 
beaches, the streams that descent from on high, and the greenery of the 
Sierra Maestra all converge here in an unforgettable setting in which the 

big tourist complexes that will enrich the zone and the country will be 
progressively and gradually created. 


I let my imagination roam for a moment. On the El Frances beach, one of the 
most beautiful, I saw the installations, the walks, the excursions, the boat 
landing, the swimmers, the explorers of nature, the people from far and wide 
partaking of the joys of delicious vacations. 


A bit more to the west, some crags of the mountain jutting up from the sea, 
combined with spurs that dip into the sea, made me imagine an overhanging 
hotel and, running beneath it, the Granma highway. High above it, a cable 
car connecting it with the Sierra. Pure imagination, of course. Of the sort 
that has always preceded the works of man. 
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But the fact is that this is « zone that brings together all the conditions 
that nature generally provides singly and isolatedly one from the other. The 
{act is that the tourist industry must become--and this is the trend it is 
actually taking--ever increasingly one of the pillars of our economy. 


Only Cuba can offer, on this continent, what is now becoming an anxiously 
sought condition of international tourism: Security for the human being. 

The capitalist world can no longer guarantee it. Muggings, thefts, kidnap- 
ings, murders, form the ghastly all-pervasive pall that at this point in time 
hangs repressively over the desire of its human beings for expansion. 


In Our geographic situation, where the sun always shines, the inhabitants of 
the cold countries see a kind of delightful refuge blending with the joys 
of the seashore, of nature in an environment of inviting physical conditions. 


We know what Varadero, a fabulous beach, brings to international tourism. 
The Balcony of the Caribbean can offer it a beach, although in a more inti- 
mate version, in small bits repeated the entire length of the littoral. And 
it can offer tourists all the bewitchment of the mountain, its scenery, its 
sports and its camping appeal. 


To this is added a very special factor, even though only in its formative «= 
stage: The interest of knowing. Nothing less, in fact, than the great process 
of a socialist revolution in the New World. What is it? What experience can 
the tourist derive from it? What characterizes this phenomenon? What does 

it presage for the future of its society? In sum, even to knowing oneself, 

to asking oneself what one is and where one is going. 


We have talked of other projects, of a master plan for the city of Santiago 
and of a coordinated development of the province,-with sights set on the year 
2000, and the start of major realizations in these regards is already a fact. 
And I am sure that by that not too distant date we will be seeing aspects 

that today are but imaginative visions. Thus, Guama will be a tourist zone. 


But that alone will not be the future of the municipality. As in others of 
the province and of the entire eastern region, there will be migration, and 
exodus. Whereas the 1970 census reported 33,000 inhabitants, the 1981 census 
totaled 28,000. But there is no reason to worry; this is a natural phenom- 
enon. 


The family that once had to live an isolated life on the mountain peaks, based 
on what it could plant and in fear of becoming sick, now knows that its bonds 
of despair have been broken. It can now descend to the plain in search of 
better socio-environmental conditions. Chivirico, for example, was a little 
hamlet. Today, it is on its way to becoming a city. Calabazas was but a 
solitary home; today, it is almost as large as the municipal seat. El Uvero, 
then a troop headquarters for the repression of the most unfortunate among 
Cuban pesants, namely, those of that zone, is today a town that has been cited 
as a complete basic cultural module--movie house, bookshop, library, cultural 
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activities center, cultural objects shop, theater group, dance group, orches- 
tra, theater and art gallery. Civilization has undoubtedly reached what was 
once the Coast of Death. 


In contrast to migration, the country must encourage the population group that 
fully guarantees the vast riches of the mountain--forestry development and 
coffee plantations, as well as apiculture, honey and wax, which are more 
important productions than is generally recognized--to remain there. On the 
plain, cattle raising. Indeed, its Holstein breeding district has been 
elevated to the category of a model. It is called the jewel of the south. 


In these matters, the mere desire to have the people remain there is not suf- 
ficient. Rather, the socio-environmental conditions must be created to 
Support the love the peasant bears for his bit of land. This must be the 
basis for achieving this objective. 


The cardinal link, of course, is the creation of communities with all the 
basic necessities provided for. The very day of our visit, in fact, the 
people were trekking uphill to take in the spectacular event of the bringing 
of electricity to two other cooperatives. This element--electricity--is 
decisive, 


There is no escaping the fact of the high cost of bringing electric power to 
the mountains, aside from the physical difficulties that must be overcome. 
This is why, to supplement the effort of the National Energy System, a devel- 
opmental plan has been under way to build minihydroelectric plants that take 
advantage of the waterfalls in its arrovos to help meet the needs of other 
communities. 


With the coming of electricity to the area, television must necessarily be 
guaranteed to follow. By means of it, a goodly part of the desire for infor- 
mation and relaxation can be satisfied. Living in today’s world without 
television is inconceivable. And do our readers know what this entire region 
of the Guama municipality was once called? The zone of silence. Neither our 
TV channels nor our radio broadcasts could penetrate it. Whenever that silence 
was broken, it was by media of another ideology and sometimes frankly nega- 
tive. The installation of the big Tabacal tower which, when coming from 
Santiago, looms large over the entrance to Chivirico, has come to dispel the 
relative solitude that exists in the absence of TV. 


Movie houses, recreational activities and all other kinds of activities that 
embellish living are finding their way up the mountain. Essential to the 
arrival of distractions and attractions are roadways and highways, with buses 
that also facilitate the descent at times for the purpose of reaching popu- 
lation centers on the coast and, in addition, make necessary trips to San- 


tiago. 


This is why there is regular transportation to the urbanized areas of Guama. 
Roads to Caleton, Rio seco, Chivirico, El Uvero, Marverde... And roads to 


the mountain: La Plata, El Jigue, El Macio... When communications are 














assured, the psychological anxiety of being hemmed in, of being unable to 
expand, disappears. In this environment, towns and villages can flourish: 

La Carraza, El Jigue, Las Cuevitas, Pinar de las Canas... It favors coopera- 
tives with their communities: El Tartaro, Combate de El Uvero, Magdalena... 
Because with roadways opened, the young person feels he or she can go and 
return..., the older person knows that the development of his family is 
assured, while he himself remains with his great love: His bit of land, with 
its bounties, those that he himself created with the same love with which he 
brought up his children. 


Add to this the hospitals. I saw those of the coast in Chivirico and El 
Uvero; I saw their hospital staff residences; and I even attended a services 
meeting. There in Guama, health is closely looked after. And from up the 
mountain down to the populated areas of the coast and to the large public 
centers of Santiago there stretches a chain without a weak link. 


Schools. A basic need. The fact is that the little isolated schools had 
problems. Attendance was minimal; control was lacking. Teachers went down 
every % days to Chivirico and the temptation was great: A little visit to 
Santiago. Kut then, on Monday, they would arrive back late for classes and 
tne pupils suffered. Then came the change that life demands of every cir- 
cumstance. The teachers go down for self-improvement every 5 weeks. Two 
schedules were set up. Self-improvement for 4 days, then they are taken to 
Santiago and are picked up again on Monday. This, every 45 days. The pupils, 
to boarding centers. Both measures resolved the problem of absences of 
teachers and pupils. The quality of learning rose. 


Other necessities must also ve covered. This has led to the development of 
general stores in which everything is sold. We are witnesses to the fact 
that products can sometimes be found there that are not available on the 
plain. But that too had its little problems. As an example, kerosene or 
"luz brillante”. Distribution was sometimes delayed during 
certain periods, creating an annoying situation. The stores were therefore 
equipped with large tanks, and there are no more shortages. 


As can be seen, the formula is a simple one, although its actualization may 
be difficult. Create communities with the minimal socio-environmental condi- 
tions resolved; establish communication links with major population centers; 
and guarantee rapid travel to and from Santiago. With these measures and 
actualization of the details they involve, the work force of the mountain can 
be stabilized. That will constitute their success, 


Now then: What is the backbone of all this developmental plan” The splendid 
Granma highway stretching from Santiago to Pilon in the province of Granma, 


which will provide fluid 2-way communication. 


Its start goes back almost to the start of the triumph of the Revolution it- 
self, with more desire than means at that time: One bulldozer and two trucks. 
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"Thereafter, we worked with equipment from the Navarrete and Arellano Mendoza 
companies, among Others, that was placed under government control," we were 
told by Eugenio Pozo Cebreco, a laborer we met at one of the production 
meetings, there, at the site of the present struggle against the crags jutting 
out from the sea, near La Magdalena on the way to El Macho. “Here I will stay 
till I see it finished. From 1959 to the end of the jos! Not even death will 
I allow to come between me and my goal!" 


This drama from the past has impressed me with its priaciple: Render honor to 
this type of man, who spends year after year in the most hidden corners of 
the country, working so that others afterwards, like us, can enjoy them at 
our leisure in an automobile ride: They are the anonymous heroes of our 
society, of our country and of its development. 


i talked with Ecnesto Lafita, who heads the unit of the Engineering Works 
Construction Enterprise that is building the highway: 


"In all, it will be 204 kilometers long. As of now, 110 kilometers of it 
have been asphalted, up to El Uvero...”" 


I recall that as I went by that point looking for the work sites, I passed El 
Uvero, near the tomb of the soldier Pedro Ortiz Cabrera, who was killed by 
the counterrevolutionaries who attacked the Peruvian Embassy. It was sur- 
rounded by the flowers of new life. Very close by, the pioneers’ scout 
Camp... 


"The highway is designed to accommodate an average speed of 80 kilometers per 
hour,” Lafita informs us. 


"We saw two enormous bridges under construction as we drove along the embank- 
ment,” we commented to him, 


"One of them, La Uvita, we are hoping to complete aa a salute to 26 July. The 
other, which is 860 meters long, Cuba's longest, will take more time." 


"Is there much yet to be done?" 


"We are working on the sections from El Uvero to Ocujal. It is almost fin- 
ished. We are now moving shrad toward the province of Granma. It is too 
early to say yet that we are nearing the end of this very difficult highway. 
Of a total of 81 bridges, only four have heen completed and only 2 others are 
under construction.” 


"Why is it so difficult?" we asked. Of course, one can almost guess why by 
simply looking. The mountains end abruptly almost in the water, and some 
ridges are actually immersed in it... 


“I believe the cuts involved in this project are tre biggest of any in the 
country. Let me give you two examples nearby. The Loma Blanca cut is 94 met- 
ers high, and that of La Magdalena is 66 meters high." 














We passed a place called La Bruja [ The Witch ]. You can imagine the legends 
and other things. There were, however, reasons for them. It was said that 
during the evening hours the bird sang...the witch's bird. Because the fact 
is that ever since man first arrived in the zone, it had been heard to sing, 
but never seen. Because it was invisible! 


In the vicinity of that zone, as of the last several years, a geographical 
feature that is uncommon there has made its appearance: A key...Key Damas. 
It is the base of a fishing unit. It is also the base of an underwarer 
research center pertaining to the College of Biology of the University of 
Oriente. The legend of the bird had reached the scientists. In fact, they 
too could hear it, but could not see it. 


De Vinas--I apologize for not having made note of his full name--was, I was 
told, a very patient man. He took a small boat and lived in it for days and 
days. It is said that genius is a long patience. Finally, one morning, the 
waves were caressing his boat, and in the space between two of them was a 
bird. The bird would come there, frolic there and, in late evening, begin to 
Sing. Then, come night again, it would rise and fly away. This is why the 
bird was never seen. It remained hidden among the waves. No witchcraft: 
Just a playful visitor from the shore. 


Lafita invited us to go with Juan Castillo Cespedes, his foreman for earth- 
moving operations, for a survey of the advance of the work. All of them--he, 
Pozo Cebreco, engineer Rivaflecha--were very anxious to have us see the 
enormous bulldozers being used on the job: Two Komatsus, 620 horsepower each. 
The photo tells more I can in words. We might add, however, that the shovel 
is as wide as the road--6.50 meters--and 2.5 meters high. Just imagine that! 


Clearly, equipment is important. And when behind it there are men like Pidel 
Suarez Gomez and Reinero Espinosa, not even the Sierra Maestra, with all its 
nature-given power, can resist its advance indefinitely; step by step, it is 
giving way. 


As the men worked, I observed the inhabitants of the zone. The same clothing 
as city dwellers, the same gait, the same books under their arms. Life is 
flourishing. Very soon now, in La Magdalena, in El Macho, the signs of 
urbanization will make their appearance. Next will come the camping on the 
beaches and then the hotels. The entire coast will bustle with the activity 
of human beings who have come into their own. Despair will have been left 
behind; the door will have been opened to the future. Perhaps, in contrast 
to the tragedy that was, and instead of the Coast of Death, it will be called 
the Coast of Life. 
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[Speech by President Salvador Jorge Blanco from the Santiago Government 
Palace on 16 August] 


[Text] In his report yesterday to the country on 

his first year in office, President Salvador Jorge 

Blanco said, among other things, that his administration's 
economic efforts have focused on reversing the trend 
towards larger deficits. 


Jorge Blanco spoke to the country from the Santiago 
Government Palace, on the day commemorating the 
120th anniversary of the restoration of the republic. 


The following is the complete text of his address: 


A year ago today, when I took office as chief executive, I stated that 
"the country is economically and financially bankrupt, has virtually 
suspended payments and has large budget deficits in both the central 
government and in all autonomous State institutions.” I went on to 
say then that "the nation was being handed over to me in the worst 
economic crisis of the last 50 years and that never had a president 

of the republic come to office amid such a deep and broad economic 
crisis." To cope with this situation, I said that that "the nation 
urgently needed economic recovery through austerity and morality.” 


The perception that I had outside government was confirmed when I 
took office, as I saw that the deficits were even larger than I had 
anticipated. 


During this first year my administration's economic efforts have focused 
on reversing the trend towards larger deficits, and we have managed 
to cut them considerably. At the same time, we have laid the groundwork 
so that during this second year the nation's productive forces can 
develop fully through the efforts of both the public and private sector. 














The Dominican economy grew at a real rate of 4 percent a year during 
the first half of 1983, which is acceptable if we take into account 
that the growth during the first half of 1982 was 0.6 percent and 
just 2 percent in 1981. 


The above figure should be viewed in light of Latin America's economic 
prospects. Indications are that Latin American countries will not 
post economic growth in 1983; in fact, they are expected to shrink 

by one percent. 


Our country's farm sector grew at a rate of 2.6 percent during the 
first half of 1983. Livestock raising expanded by 4.3 percent, and 
farming by 1.6. Within the farm sector, we should single out the 

33 percent rise in the output of rice, the 20.3 percent rise in corn 
production, the 66.4 percent jump in peanut production, the 9.2 percent 
increase in tobacco production, the 7.1 percent rise in coffee output 
and the 4.7 percent increase in the production of beans. 


As far as livestock is concerned, pork production was up 40 percent, 
beef production up 6.8 percent, poultry up 6 percent, eggs up 1.8 
percent, while milk production was practically unchanged, up just 
0.5 percent. To stimulate milk production, the government decided 
to grant a subsidy to producers, and on the 10th of this month at 
the National Palace I handed over to a group of 4,000 dairy farmers 
the first installment of 374,000 pesos; a year from now the subsidy 
will total more than 3 million pesos. 


The mining sector made a substantial contribution to the fast growth 
of the gross domestic product, inasmuch as during the first half it 
expanded at an annual rate of 40.3 percent. The output from Falcon- 
bridge Dominicana was a major factor in this regard. Separately, 

the manufacturing sector posted an annual growth rate of 3.4 percent. 


The construction industry was another sector that contributed to the 
economy's growth. During the first half it expanded by 14.9 percent, 
which compares very favorably with the negative rates of 2.4 and 4.8 
percent during the first 6 months of 1981 and 1982 respectively. 
Reflecting the increase in construction was the 10.8 percent increase 
in paint sales during the semester, the 23 percent rise in cement 
sales and the 28.4 percent jump in rod sales. Never in the country's 
history have so many resources been put into the construction sector, 
which has created more than 140,000 jobs nationwide. 


In the public sector, the personnel employed in government, including 
the autonomous agencies, expanded during the first half of this year 

to 202,400, an increase of 0.7 percent and an additional 1,473 employees 
throughout the public sector. The central government's rolls grew 

by 0.4 percent and those of the autonomous agencies by 3.9 percent. 

The municipalities saw their staff shrink by 1.6 percent from the 

same period in 1982. During the first 6 months of 1981 and 1982, 

in contrast, the growth rates of the public sector's permanent staff 
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were 6.4 and 4 percent, bringing in 11,549 and 7,772 new employees 
respectively. The total wages paid out by the central government 
increased by 3.6 percent over the first half of this year. 


We have pursued this policy to prevent the bureaucracy from becoming 
bloated and to relegate to the past the irresponsible view that we 
should have a “paternalistic State” that will provide more jobs without 
planning where the money for those jobs will come from. 


In the struggle against unemployment, we should also underscore the 
investments in agroindustry as a source of jobs, as well as the 
expansion of the industrial free zones and the tourism sector, with 
the necessary involvement of the private sector. By their very nature 
these investments are improving the geographic distribution of jobs. 


This has enabled us to save money, which we have earmarked for productive 
investments that generate a great many employment opportunities. 


During the first 6 months of 1983 the central government's budget 
transactions posted a real deficit of 160 million pesos. We have 
thus reduced the deficit by 53 million, or 33 percent. 


We achieved this reduction because the government's revenues were 

up 31.4 percent from January-June 1982 while total outlays rose only 
10.7 percent. I should clarify here that revenues increased even 

though the government was no longer taking in substantial income from 
the imports that had been banned. This shows how efficient our revenue- 
collection agencies are, 


I would Like to take this opportunity to say that I have issued a 
decree extending the import ban, although it does, however, allow 
the importation of certain foodstuffs that are not locally grown. 


During this half of the year we paid back 13.4 million more on the 

public foreign debt than in 1982. To finance the budget deficit for 
these 6 months, we utilized 41 million in outside aid disbursements 
and 66.5 million in domestic funds, 


Within the consolidated public sector, in other words the central 
government plus the autonomous State agencies, the overall deficit 
declined drastically from 214.) million in the first half of 1982 
to 120.5 million in tne first half of 1983, down 94 million pesos. 


The exchange operations of the Central Bank during the first half 

of the year posted a surplus of 73,5 million, in contrast to the deficit 
of 61.4 million during the same period in 1982. Gross reserves as 

of | June totaled $271.2 million, up $122 million from that date in 
1982. 











In spite of the strides in other areas of the economy, we must be 
self-critical and acknowledge that international aid revenues declined 
38.5 percent from the first half of 1982. This was due, among things, 
to the difficulties in securing matching local funds and to the delays 
in carrying out a number of projects that are being redrafted to make 
them even more beneficial for the country. One specific example is 
the rebuilding of the Duarte Highway so that Santiago and the entire 
Cibao highland area benefit. 


Commercial backlogs as of the end of June were down 53 million pesos 
from their December 1982 level. 


The Central Bank is scheduled to issue 230 million pesos in credit 
for this entire year. This is down 33 percent from the 1982 figure 

of 348.9 million pesos. In other words, there will be a reduction 

of 119 million pesos in the much-talked-about currency without backing 
{inorganicos], 


The money supply increased by nine percent from June 1982 to June 
1983. Contributing to this rise were the official deposits of the 
central government and the decentralized agencies, which were up 17.7 
percent, In addition, the private sector's demand, savings and time 
deposits were up 9.2 and 13.7 percent respectively. It was thanks 
to the rise in interest rate on deposits that we ordered late last 
year that these sizable increases in private sector deposits were 
achieved; the can be compared to growth of just one and two percent 
in 1979-80 and 1980-81. The increase in private Jeposits enabled 
the commercial banks and other financial institutions to grant 12 
percent more loans during the first 6 months of this year. 


Given the tight restrictions imposed on us by the international situation, 
which has adversely affected us with low export prices, high import 
prices, high interest rates and slowdowns in credit inflows from both 
private banks and international organizations, the Central Bank of 

the Dominican Republic has done a great job with the country’s monetary 
and exchange policies, which have helped to make our currency the 

most stable in all of Latin America and the Caribbean over the past 

12 months and to give us the second lowest inflation rate in the region 
(it dropped to 6.3 percent in the first half of 1983). It has achieved 
all of this by reducing its issuance of credit and by maintaining 
financial and monetary discipline. 


We have pursued the consistent policies that I talked about in my 
inaugural address, when I pointed out that "the Dominican Government's 
economy depends on the three C's: the State Sugar Council (CEA), the 
Dominican Corporation of State Enterprises and the Dominican Electricity 
Corporation. All three are practically bankrupt." 


These enterprises are the backbone of the country's economy. One 
year into my term | can report to the nation that: 
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As far as the State Sugar Council is concerned, the 1982-83 harvest 
has yielded as of today 765,000 tons of sugar from 7.2 million tons 
of cane. The output will be even larger by the end of the harvest 
because the Monte Llano and Amistad mills are still grinding. 


In any case, this output level already means that the original goal 
of 712,000 tons has been exceeded by 53,000. Moreover, productivity 
is up about four percent from the previous harvest. This means that 
from the same amount of cane that yielded 100 pounds of sugar last 
harvest, the CEA today gets about 104 pounds. 


Another accomplishment that has benefited the nation's overall economy 
is that the State Sugar Council has put the country in a position 

to export sizable amounts of white sugar, because for the first time 
in its history the council has produced an amount as large as 83,000 
tons of it, in addition to the also unprecedented volume of 19,000 
tons of processed sugar. 


The CEA was achieving these production gains at the same time that 
its management was enforcing financial housecleaning and monitoring 
measures that made possible concomitantly significant cost-cutting. 
Funding came from domestic sources and was 51.5 million less than 
for the 1981-82 harvest. 


In this same vein, we should highlight the significance of the fact 
that during the 1982-83 fiscal period, the Dominican Government's 
main agroindustry, which is the country's major source of foreign 
exchange as well, did not use a single cent of foreign funding. We 
made do with our own resources. 


The CEA's unit costs for the production of raw sugar in the 1982-83 
harvest were down some 3 centavos a pound with respect to the previous 
harvest. This development is of far-reaching importance, inasmuch 

as according to externally audited balance sheets, the CEA posted 
losses of more than 80 million pesos in the 1981-82 fiscal period, 

the highest in its history. These losses have been cut by more than 
40 million pesos thanks to the efficiency, discipline and honest 
resource management enforced by the new administration of the CEA. 


These production and financial gains clearly indicate that the CEA 

is on the road to recovery in spite of severely depressed world prices. 
In other words, if costs had not been cut and productivity boosted, 

the enterprise would be on the verge of collapse. 


Just | year into this new administration, the state sugar industry 
shows encouraging signs of recovery, and we can thus state that we 

can look to the future with optimism and with the clear-cut conviction 
that the reorganization of the CEA, which has already begun to bear 
fruit, is the essential groundwork for securely undertaking the major 
and necessary project of diversifying the national sugar industry. 
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Regarding budget outlays and domestic debts to suppliers, it is a 
revealing and noteworthy fact that during the early months of this 
fiscal period the State Sugar Council paid out 222.7 million pesos 
in operating expenses and costs, whereas during the same span in the 
previous fiscal period outlays totaled 257.5 million, a difference 
of some 34.8 million. This shows how efficiently and ethically this 
State emterprise managed its limited funds. 


Another unprecedented CEA accomplishment that will have a direct impact 
on agriculture is that in August the council will begin provisionally 
paying back the sugar planters [colonos}. This will spur this important 
sector to begin the farm and transport preparations for the upcoming 
1983-84 harvest, which will enhance cultivation efforts and boost 

their cane yields. 


As we look towards the National Concentration Government's second 
sugar harvest, the State Sugar Council will continue boosting its 
efficiency and straightening out its finances by further increasing 
yield, cutting costs and broadening the scope of its social programs 
for its white- and blue-collar workers under a new policy to improve 
and humanize living conditions in sugar cane communities. 


The aforementioned accomplishments will be consolidated and the move 
towards CEA efficiency will be reinforced in the years to come as 
the many components of the CEA-World Bank project are put into practice. 


As part of its diversification efforts, the CEA hus a program to optimize 
energy use at the Rio Haina and Boca Chica sugar mills. Feasibility 
studies on a sucrose-chemical complex in Barahona are currently being 
completed. 


Under the plan for the optimum rational use of cane growing areas 

and pasture land and to increase the social and economic profitability 
of the CEA's assets, approval has been given to the use of lands in 

the Villa Altagracia area for an integrated agroindustrial project 

for the production of pineapples. This item will be earmarked for 

the overseas market and will be exported both fresh and canned after 
processing in the plant that will begin going up in the months to 

come. The CEA will receive just compensation for the use of its lands; 
an agreement has been reached calling for lease payments 10 times 
higher than the previous authorities had established. Whereas the 
leasing fee per tarea [1 tarea=6.28 ares] was 2 pesos under the contract 
signed with the previous government, it will now be 25 pesos per tarea. 
When the history of these negotiaitons is written, a paragraph will 
have to be set aside for the man currently running and addressing 

the nation, and I hope you will pardon my lack of modesty. 


This decision was made to reconcile the government's desire to attract 
foreign investment that will contribute to the cuuntry's balanced 
development with the principles of permanently defending national 
interests and the State's patrimony. This project provides new export 
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categories for our country and creates new jobs in the Villa Altagracia 
community both in industry and in farming, without impairing output 
and employment at the Catarey Sugar Mill. 


In addition, and in keeping with the desire to protect the CEA's assets 

and to encourage new export lines, a decision will soon have to be 

made concerning the CEA's involvement in another agroindustrial project. 

This project involves the production of vegetable oils from the African 

palm; this will save foreign exchange and create new jobs in the countryside. 


There are encouraging signs that sugar prices are rising on world 
markets. Thus, if we continue to be careful in controlling production 
costs and in enforcing the innovative arrangements that have been 

put into practice for international sales, we can assure the country 
that the bottom line on the upcoming sugar harvest will be even better, 
which will improve the standing of the CEA. When this fiscal year 
draws to a close on 30 September, the entire nation will know in detail 
what the bottom line is on the so far promising performance in which 
the National Concentration Government takes great pride. We should 
make special mention of the recently approved Caribbean Basin Initiative 
that U.S. President Ronald Reagan sponsored. This initiative will 
enhance our position on the American market by abolishing import duties 
on Dominican sugar. 


The Dominican Corporation of State Enterprises (CORDE) has been recovering, 
in spite of the extremely weak condition in which this consortium 

of State enterprises found itself. Over the first 8 months of 1982, 

the losses of CORDE averaged a million pesos a month. 


However, during the first 4 months of this administration, they posted 
average profits of 41,000 pesos a month, and during the January-June 
period of this year, these enterprises recorded profits totaling 3.6 
million pesos, a monthly average of 600,000 pesos. This is in stark 
contrast to the losses during the same January-June period in 1982, 
which amounted to 7.2 million pesos. This means that CORDE made a 
turnaround of 10.8 million pesos as of the end of the first half of 
this year. 


The following enterprises have remained profitable during the first 

half of ‘1983: the Tobacco Corporation, the Grain Salt Distribution 
Enterprise and the Real Estate Association. Moreover, several major 
enterprises have sharply cut their losses, such as the Dominican Cement 
Factory, the Enriquillo Nail Factory, Dominican Paints and the Retreading 
Plant. 


[It is noteworthy that in less than a year, traditionally money-losing 
enterprises have begun to make a profit. In point of fact, the Dominican 
Battery Factory began posting profits in April; the "Ambar" Vegetable 

Oil Factory in May, and the National Paper Industry in June, after 

more than 5 straight years of losses. The Salt Refinery began earning 





a profit io March; the Dominican Airline Company started posting a 
profit in January, and the Sacking and Rope Factory (FASACO) started 
recording profits in June. 


Dominican Windmills, the National Glass Industry and the San Rafael 
Insurance Company sharply boosted their profits during the first half 

of this year. Sanchez Chocolate in Puerto Plata is also on the road 

to recovery, as we have begun refurbishing work there so that it can 

begin producing again soon. The Dominican Corporation of State Enterprises 
has gradually achieved these encouraging results through discipline, 

hard work and ethical conduct, and the prospects for the future look 

even brighter. 


The Dominican Electricity Corporation has been working on the plans 

that we spelled out at the outset of this administration. In this 

regard, it has made gains in bill collection through greater administrative 
and technical efficiency and in rationalizing spending. 


Revenues from energy bills increased from a monthly average of 15.03 
million pesos in the January-August 1982 period to 17.08 million for 
the |12-month period. In other words, income from these bills rose 
13.6 percent without the electricity rate increasing. A major portion 
of this increase in revenue has come from the close to a million pesos 
a month bills for the energy that the central government uses. We 
should underscore that the government itself is showing the way in 
bill payments. 


As far as administrative efficiency is concerned, it bears noting 

that the Dominican Electricity Company had accumulated a deficit of 
12,589,015 pesos as of 31 August 1982. During the first year of this 
administration the deficits have been held down to a monthly average 

of 449,714 pesos and 33 centavos. Staff expenses have remained unchanged 
since August 1982 at 2.7 million pesos a month, and the payroll has 

not expanded. As a matter of fact, the Dominican Electricity Company 

had 5,604 employees in August 1982 and 5,576 in June 1983. We should 
remember that in contrast the Electricity Corporation added some 800 

new employees a year starting in 1977. 


Just as much effort has gone into boosting the production capacity 
of the Dominican Electricity Corporation, although the short-term 
results might not look spectacular. 


The following are some of the steps that have been taken to increase 
the capacity of our electricity network: 


--The Puerto Plata Dos thermoelectric unit, which had been contracted 
for in 1977, went on line in November 1982; 


--The number three and one units at the Haina and Tavera plants, respec- 
tively, were repaired and put into service in October and November; 








~-The turbogas unit at San Pedro de Macoris, which had been out of 
commission since 18 January 1981, was repaired and went on line in 
April 1983; 


--Repair work was completed on the sluice gates at the Valdesia Dam 
and on the Las Barias Equalizing Reservoir, which were damaged by 
Hurricane David; 


--The reservoir at the Bao Dam was linked with the Tavera Hydroelectric 
Plant, which for the first time since 1974 enabled its operating capacity 
of 80,000 kilowatt-hours to be fully utilized. In addition, the appropriate 
steps have been taken to justly compensate the families displaced 

by the Hatillo Dam and to put this 8,000-kilowatt hydroelectric plant 
into operation within 3 months. In the days to come we will give 

the peasant farmers of Hatillo more than 3 million pesos to settle 

the debts of previous administrations. Thus, when the Hatillo Dam 

begins functioning, the local communities will not have been abandoned 
and will have been paid what they are owed. Accordingly, far from 
viewing this dam as their adversary, these communities will see it 

as their natural ally. 


These projects have increased the effective generating capacity of 
the Dominican Electricity Corporation's grid by more than 20 percent 
and, at the same time, have enabled it, under sormal circumstances, 
to make less use of the costly gas turbines that are such a drain 
on the corporation's finances. 


Moreover, testing has begun on the recently overhauled Jimenoa Hydro- 
electric Plant, which has been out of commission since 1979 when it 
was virtually destroyed by Hurricane David and Tropical Storm Frederick. 


In addition, construction work continues on the major Itabo I Thermoelectric 
Project, which will add another 125,000 kilowatts of power in the 

first half of 1984. Also, a contract was signed for Itabo II, which 

will guarantee electric power supplies for industry beyond 1986. 


Over the past year we have spurred the country’s hydroelectric development 
projects, which we regard as our best alternative to burdensome dependence 
on imported oil. In November 1982 we began work on the Lopez-~Angostura 
Project, which is the third stage of the Tavera-Bao-Lopez hydroelectric 
complex. The diversion tunnel for the construction of the dam was 
completed in July 1983. 


In March the government began work on the access roads to the Rio 
Blanco Hydroelectric Project in Bonao Municipality, which is scheduled 
to generate 108 million kilowatt-hours a year. The project will cost 
67.5 million and is the first link in the CDE's program to develop 
medium- and high-mountain range resources for hydroelectric purposes. 
It is regarded as one of our most economical projects and will be 
built with financial aid from the governments of Venezuela and France. 
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Also, the turbines have already been ordered for the Baiguate Project, 
a small dam that will supply 1,200 kilowatts of electric power to 
several rural communities in the municipality of Janico in Santiago 
Province. This project is part of the program of small hydroelectric 
plants in the upper basin of the Yaque del Norte and Bao rivers; 13 
other such plants are included in it. 


Furthermore, field studies have been completed for the feasibility 

study on the El Torito Piedra de los Veganos Hydroelectric Complex 

on the Upper Yuna River. Studies were carried forward on 1t4 hydroelectric 
projects on the Upper San Juan, Mijo, Yaque del Sur, Yaque del Medio 

and Las Cuevas rivers, as well as on two small hydroelectric plants 

(San Rafael and Majagual) in the Bahoruco Sierra. In addition, studies 
are under way for utilizing the El Lion Waterfall in Samana Province 

to generate electric power for the communities of El Limon, Portillo 

and Los Terrenos. 


To summarize, some 1.53 billion pesos has been invested in studies 

on, the design of, bids for and the construction of 45 hydroelectric 
projects with a generating capacity of 2.6867 billion kilowatt-hours, 
which is equivalent to 106 percent of all of the energy that the Dominican 
Electricity Corporation sends into the system by burning imported 

oil. 


This grandiose program, which will take more than 10 years to complete, 
is unprecedented in the country's history and wil’ do away with our 
distressing dependence on imported fuel. 


In addition, studies have been completed on building a 30,000-kilowatt 
bagasse-fired thermoelectric plant in San Pedro de Macoris, and financing 
is being sought for a similar plant in Barahona. 


Finally, pursuing its policy of stimulating regional development and 
aiding depressed areas, the government ordered the Dominican Electricity 
Corporation to eliminate the fuel adjustment from the rate that it 
charges the southwestern region, which is a major hydroelectric power 
generator. This has saved residents there more than 1.5 million a 

year. 


In short, the country’s energy generation prospects look very good, 
although there have been some recent service interruptions because 
the water levels at hydroelectric dams have dropped and, therefore, 
so has their normal output. 


From August 1982 to July 1983 the Agricultural Bank granted a total 
of 31,593 loans, the proceeds from which total 151] million pesos, 127 
million of which have been disbursed. As far as loan paybacks are 
concerned, they totaled 103 million pesos, a bank record. 
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In contrast, from August 198] to July 1982, only 26,744 loans were 
granted for a total of just 126 million pesos, of which 104 million 
was disbursed; only 86 million pesos was paid back. 


As we can see, in this Il-year period the Agricultural Bank loaned out 
21 million pesos more than in the previous 12-month period and recovered 
17 million more. Likewise, it granted an additional 4,849 loans. 


I would like to point out that last year for the first time the government, 
provided 88 million pesos through the Agricultural Bank for coffee 
marketing in an effort to prevent price drops that would have hurt growers. 
A similar program was undertaken this year for the marketing of dark 
tobacco; it cost 3.6 million pesos. 


Continuing its efforts to help coffee and cacao growers, the Agricultural 
Bank, along with the Secretariat of State of Agriculture, started 

up the 40-million peso coffee and cacao expansion program with World 

Bank financing. Under this program, 73,140 tareas of cacao will be 
reclaimed; 102,760 tareas of cacao will be renovated, and 77,500 tareas 
of coffee will be reclaimed. This program is without precedent in 

the history of Dominican farming. 


The farm credit program funded by the Inter-American Development Bank 
(IDB) began in March of this year. This program helps small and medium- 
sized growers, whether independent or in partnerships, on ranches 

with up to 100 head of cattle and between 10 and 100 hectares of pasture- 
land. The aim is to increase the national cattle herd to some 

68,800 head. This project will also benefit some 6,800 fruit and 
vegetable growers. 


The Integrated Rural Development Project will improve the conditions 
of small and medium-sized growers in neglected areas, specifically 
in the provinces of Monte Plata and the National District. 


The Reserve Bank, the State banking institution that heads up the 
country's commercial banking system, has achieved major successes. 

It made 15.1 million pesos in profits during the 10 months from September 
1982 to June 1983. Major efforts were made to collect loans fallen 
due. We would single out the loan paybacks from the National Medical 
Center, the Naco Polyclinic Center and the payment agreement with 

the firm that owns the Melia Dominicana Hotel. From August 1982 to 
June 1983 the Reserve Bank increased its deposits by 84.6 million, 

or 20 percent. The Reserve Bank‘s liquidity is now at an optimum 
level. Politics, which used to intrude so often in loan decisions, 
had been kept completely out of the picture so that the Reserve Bank 
could regain its business-like image. 


When we took office, we found that the Industrial Development Corporation 
(CFI) had an inflated loan portfolio that was not being paid back. 

We went about gradually straightening out this credit institution 

for small and medium-size business. 














During its year in office, aside from the new loans granted to small 
and medium-sized business, this administration has focused its efforts 
on the free zones and industrial parks of Puerto Plata, San Pedro 

de Macoris, La Vega and Moca, where the seeds of industrial development 
have not yet sprouted, except in Puerto Plata, which my administration 
inaugurated with investments of 2.6 million pesos. 


The situation that the National Concentration Government found in 
our age-old agricultural sector on 16 August 1982 can be more objectively 
assessed | year later, now that we have more complete statistics. 


The production of our main crops declined sharply in 1982 from 1981. 
In the case of food items such as yucca, sweet potatoes, potatoes, 
yams and yautia, output was down from 5.415 million quintals to 2.695 
million, more than half. 


The production of bananas dropped 51 percent in 1982; red beans were 
down 47 percent; pigeon peas were down 37 percent, and salad tomatoes 
were down 57 percent, to cite just a few items. The production of 
poultry, the most widely consumed meat, was down 23 percent. 


In light of this situation, it was obvious that production had to 

be aggresively promoted to overcome the enormous crop shortfalls that 
made many fear that there would be severe food shortages, which would 
hurt mainly the lower-income people in both the city and countryside. 


From August to December 1982 the State Secretaria. of Agriculture 
pursued an emergency crop and poultry raising incentive program, under 
which it spurred vegetable and poultry production, reclaimed banana 
plantations and promoted the planting of extra short-cycle crops on 

a staggered basis. It accomplished this by helping peasant farmers 

to prepare their lands and giving them seeds, loans, market guarantees 
and other facilities. 


Through this program, which is known as the Immediate Farm Operations 
Program, we were able to overcome the crisis we found ourselves with 
and to guarantee, through successive 4-month programs, the production 
of enough food to meet the people's needs at reasonable prices. 


As a specific result of this policy, rice acreage rose by 31 percent, 
corn acreage by 50 percent, and sorghum acreage by 166 percent. In 
addition, red bean acreage expanded by 37 percent, and pigeon pea 
acreage by 14 percent. The vegetable acreage was up 47 percent, and 
one crop, onions, posted a 103 percent rise in its acreage. 


Even in the case of critical items, such as peanuts, whose acreages 
had been declining in recent years, the growing area expanded 139 
percent. In summary, the total acreage of the country’s main food 
crops increased from 3.5 million to 5.2 million tareas, 49 percent, 
between these 2 periods. 
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The rise in output as a result of the increased acreage and greater 
productivity can be seen in the stability cf prices, which enhances 
the people's buying power. 


In my speech last 16 August I told the National Assembly and the entire 
country that we would not import rice and that if we had to eat pigeon 
peas or yautia, we were prepared to do so. One year later, I am pleased 
to report that we have achieved this goal: we have not had to import 

a single grain of rice. 


We have demonstrated in the case of this grain that we have the necessary 
technical capability and the resources to achieve self-sufficiency. 


With regard to the Hog Restocking Program, 5,187 hogs have been distributed 
to 420 peasant farmer associations and cooperatives and to 604 small 
ranchers: technical assistance has been made available for the establish- 
ment of 2,358 hog farms throughout the country, and the program of 

setting up observation posts in border provinces has been completed. 

On 16 August 1982 there were fewer than 20,000 hogs in the country; 

today, we have about 150,000. 


But the most significant thing about the Hog Restocking Program is 
that it cut the cost of breeding sows drastically from 850 pesos in 
August 1982 to 400 pesos at present, in other words, by more than 
half. Furthermore, the feeder sows for breeding that cost 350 pesos 
each in August 1982 now cost 125 pesos. Steps have been taken so 
that the non-profit private sector develops genetic groups of the 
main breeds of hogs. We have already started up the "Hog Restocking" 
and "Hog Family Unit" programs, which will benefit some 5,000 peasant 
farmer families over the next 12 months. 


The country's southern region, where African swine fever broke out, 

is now being restocked, as the government of our sister republic of 

Haiti has properly begun eliminating its hog population in cooperation 
with international aid organizations and with support from our government. 


I would like to assure the nation that by 1984 we will have a larger 
hog stock than when the scourge of African swine fever forced us to 
kill off so much of it. 


I would like to reaffirm here that we support a pricing policy that 
guarantees profits for the small or large businessman farmer who is 
engaged in the risky task of making the land produce. Moreover, as 

I had proposed in my government platform, we have established the 
country’s first agricultural insurance by organizing the Dominican 
Agricultural Insurance Company (ADACA). This company, which was the 
result of both government and private sector efforts, will attempt 

to underwrite the major risks that the country's farming and livestock 
enterprises run. 








Realizing the need for dialogue and democratic participation in the 
agricultural sector, I assumed the chairmanship of the sector's highest 
organization: the National Council of Agriculture. It now hiolds sessions 
in the various provinces in the interior, especially in the regions 

that need more government support, such as the southwest and northwest. 
On the IIth of this month, more than 1,000 agricultural professionals 
visited the National Palace to express their support for the government's 
farm programs and their opposition to troublemaking in the countryside. 
This was an opportunity for us to demonstrate the efficient and democratic 
involvement of agricultural professionals, an involvement that the 
Government of National Concentration is promoting and guaranteeing. 


With regard to the National Institute of Price Stabilization (INESPRE), 
we should single out the extremely important Subsidized Sales Program, 
under which basic foodstuffs are supplied at subsidized prices to 
families in particularly powerty-stricken conditions. This program 

has 185 fixed posts throughout the country and benefits 119,068 low- 
income families. During its first year of operations the program 

has distributed 18 million pounds of food to these families. 


Also important is the National Affiliates Program. Through its 11] 
posts throughout the country, the Price Stabilization Institute and 
the State Sugar Council have joined together to insure supplies at 
just and stable prices in the urban or rural areas that have the most 
problems with securing and distributing staple foods, This program 
has also set up 39 sales outlets at 12 sugar mills, thus directly 
benefiting 21,900 people. 


Because of its social significance, we would like to underscore here 

that during this first year of the National Concentration Government 

the Price Stabilization Institute made cash purchases from sugar planters, 
something that it had never done before. In addition to this praise- 
worthy policy, it recent paid out 14 million pesos to the millers 

to discharge the cumulative debt as of this past 31 July and began 
implementing, as of | August of this year, the new polished rice distri- 
bution system, which will cut INESPRE’s working capital requirements 

by 30 million pesos a year. 


In its first year in office, the National Concentration Government 
intensified the Agrarian Reform by taking additional measures to secure, 
recondition and distribute new areas and by reclaiming new and old 
settlements to promote expanded growing activities and institutional 
reorganization. 


In this regard, 334,180 tareas have been apportioned among 4,787 poor 
families, who grow fruits and vegetables and raise cattle and hogs 

on them. This is the most peasant families given homesteads by a 
government during its first year in the entire history of the Dominican 
Republic. 
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In carrying out the land distribution program, we emphasized research 
work and the recovery of government lands illegally occupied by private 
individuals. 


Concurrently with these steps, the Dominican Agrarian Institute was 
forced to invest a considerable sum of money to consolidate peasant 
farmer settlements. Even though the owners of plots had received 
title to their properties, the services that are essential for farm 
work had not been furnished. Some examples are the Yanigua Project 
in Sabana del Mar, La Zanja in Higuey, El Pino in Loma de Cabrera, 
Tireo in Constanza and Arroyo al Medio in Nagua. 


Here is a significant statistic in this regard. In the Limon del 
Yuna Project alone (one of the most important in the country), 55,000 
tareas of rice have been planted so far this year, whereas during 

all of 1982 only 41,000 tareas were planted. 


This year the Agrarian Reform will have a direct impact on 46 percent 
of the scheduled nationwide rice acreage, and production is estimated 
at 2.5 million quintals of rice, which is equivalent to almost 6 months 
domestic consumption. 


What we have learned this year is that before embarking on new settlements, 
old, abandoned ones should be reclaimed. At the same time, Dominican 
peasant farmers have established a new type of settlement in rice- 

growing areas: the partnership settlement, which combines private 

ownership with group-provided services. This new type operates alongside 
private and group settlements. We will soon be sending Congress bills 

to amend existing legislation so that it embodies this wise invention 

by our peasant farmers, who have thus strongly acknowledged property 
rights. 


The quality of our tobacco crop was raised through efficient technical 
assistance in controlling the diseases that used to ravage this major 
crop. In addition, an agreement was reached with Spain to sell it 
1,000 metric tons of dark Dominican tobacco, which is double the amount 
sold in the June 198|l-June 1982 period. A 20 percent increase was 
ordered in exchange incentives for tobacco exporters, and the prices 
paid to tobacco harvesters were sharply boosted. 


Thanks to the National Cotton Institute, raw cotton production totaled 
103,267 quintals from August 1982 to July 1983, whereas during the same 
period in 1981-82 it was just 62,690 quintals. This is a more than 

60 percent rise, or 40,577 quintals more. 


I should underscore here the investments that the National Concentration 
Government has made through the National Institute of Water Resources 

in irrigation and dam projects. I will mention some of the new projects 
that are under way and some of the existing ones that we have made a 
great effort to resume. 
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Some 2.6 million pesos has been invested in the second stage of the 
Yaque del Norte Irrigation Project. 


This extremely important project has put about 80,000 tareas under 
irrigation, and by next January another 120,000 will be irrigated 

as a result of the second stage. This will strongly spur agriculture 
in this important region. 


Another project of far-reaching importance is the Ocoa River unifying 
canal, the first stage of which has already been completed. It brought 
some 7,000 hectares into the irrigation system. In addition, work 

has been completed on the Los Ranchitos hydroelectric plant, which 

has an operating capacity of 280 kilowatt-hours and required investments 
of 320,000 pesos. 


The Nizao-Valdesia Irrigation Project was resumed after 2 years of 
inactivity. The government has ordered ongoing support for this project 
in the form of investments totaling 5.4 million pesos over the remainder 
of the year. 


Another noteworthy project is Isura~-Azua, which will irrigate 192,000 
tareas in the Plena de Azua. This is part of a wideranging program 

to reclaim flooded areas by building a main drainage system that will 
make use of underground and surface waters. These actions have brought 
50,000 tareas into farm production, and their definitive reclamation 
will be accomplished when the parcel irrigation and drainage system 

now under construction is completed. 


The National Concentration Government has allocated 600,000 pesos 

to redesign and operate the Maguaca and Chacuey dams, which will regulate 
the rivers of the same names and irrigate some 35,000 tareas along 

the northwest border. 


In addition to these projects, the National Institute of Water Resources 
has called for bids on harnessing three small waterfalls under the 

Yaque del Norte Irrigation Project. These projects will require invest- 
ments of some 25 million pesos and will generate some 73 million kilowatts 
a year, thus saving the equivalent of 30,000 gallons of oil in foreign 
exchange. 


The Secretariat of Public Works and Communications can offer eloquent 
examples of the National Concentration Government's accomplishments. 

One year into this administration, this secretariat, working with 

the dynamism and efficiency that stem from a tradition of service 

to the nation, decided that its number one task would be to complete 

the projects begun under previous administrations, so that our 
institutions would be strengthened and an essential continuity maintained 
in the proper administration of government. Priority has been given 

to completing the projects that had come to a halt. 
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The National Concentration Government can announce to the country 

that from 16 August 1982 to 16 August 1983 it has completed 259 projects 
worth 75,031,885.50; this is equivalent to | project per working day 

of the 365 days in a year. 


Eighty-nine of these projects are roads and road structures covering 
460 kilometers and valued at 54,574,763.52 pesos. 


Among the roads completed we can cite the following: the Azua to Barahona 
road, which is particularly important for the country's southern region; 
Moca-Villa Trina, in Espaillat Province; Imbert-Luperon, Puerto Plata 
Province; Janico-San Jose de Las Matas, Santiago Province; Villa Jaragua- 
Las Canitas, Bahoruco Province; Santiago-Baitoa, Santiago Province; 

Be jucal-Los Cuineos, El Seybo Province; Higuey-~La Llanada-El Cerro, 
Altagracia Province; Guaco-Loma Firme, La Vega Province; Los Cacaos- 

Los Numeros, San Cristobal Province; Vajonal-Los Corocitos, San JUan 

de la Maguana Province; Hatillo Palma~Arroyo Cana, Monte Cristi Province; 
Cevicos~Palmar, Sanchez Ramirez Province; Laguna Salada-El Carril, 
Valverde Province, Mao. 


Additionally, 85 local roads covering 1,088 kilometers and valued 
at 10,515,270.47 pesos have been completed, mainly in the following 
locations: Villa Guerra-Mana Claro, Peravia Province; Los Amallos- 
Carmona, San Jose de Oca, Peravia Province; and La Amorga-Geminiyo- 
El Caimito, Duarte Province. 


As far as construction and repair work was concerned, we completed 

8| projects valued at 9,941,861.51 pesos. Among the major repair 

projects were the Puerto Plata cable railway, which cost 772,255.67 

to repair; the Public Works camp in Jarabacoa; the Center for Comprehensive 
Child Care in Villa Duarte; the completion of the government offices 
building on 27 de Febrero Avenue, and the Agronomy Department at the 
Autonomous University of Santo Domingo in Engombe. 


During the ceremonies commemorating the restoration of the republic, 
in August, 48 projects (highways, local roads and constructions) valued 
at 34,429,088.18 will be inaugurated. 


One of this administration's most important projects is the highway 
from Cruce de Azua to San Juan de la Maguana, which has been divided 
into three stages for design and construction purposes. Work is moving 
forward steadily on this project, which is vital to the entire province 
of San Juan de la Maguana, and the hope is to complete it by Late 

next year, 


We have also authorized the Secretariat of Public Works to build the 

12 kilometers of roadway across "Los Haitises" to link the towns of 
Majagual de Sabana Grande de Boya and Guaraguao-Arenosos in Duerte 
Province; this will reduce by about 100 kilometers the distance between 
Santo Domingo, Rio San Juan, Sanchez, Samana and adjacent communities. 
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With regard to housing construction, the National Concentration Government, 
through its specialized institutions, has taken an aggressive approach 

and revived this important sector, which creates so many jobs and 

provides homes for low-income Dominican families. This is in contrast 

to the past, when housing was designed and earmarked for the wealthy. 


The National Institute of Housing (INVI) has begun a 192 million peso 
housing program to build 13,488 units, 8,655 of which will be constructed 
in Santo Domingo, 4,338 in Santiago, 353 in San Francisco de Macoris, 
Duarte Province, and 142 in Espaillat Province; 1,709 of these housing 
units have already been completed and will be inaugurated this month. 


Furthermore, through the National Housing Bank, from July 1982 to 

the present, the savings and loan system approved 64 million pesos 

in loans for the construction of 5,436 housing units carrying an 
average price tag of 11,800 pesos. This is a modest home that Dominican 
white- and blue-collar workers can aspire to own. These figures contrast 
with those of the previous period, when the National Housing Bank 
approved only 29 million pesos in financing for 2,436 housing units. 
This clearly demonstrates that the government has inspired enough 
confidence in the private sector for it to boost its share in housing 
investment, inasmuch as there has been a 122 percent increase in the 
amount of loans approved by the National Housing Bank and a 123 percent 
rise in the number of housing units under construction in response 

to projects submitted by savings and loan associations. The efforts 

of the National Housing Bank have been crowned with success because 

as of 30 June 1983 it had accumulated 2.5 million pesos in profits, 
compared to just 300,000 as of the same date in 1982. 


In addition, the Higuamo Savings and Loan Association and the National 
Housing Bank are working together at present in San Pedro de Macoris 

to build 220 housing units. They will initially be used to lodge 

the athletes who will be taking part in the upcoming National Games 

to be held in that city. They will later be sold with low down payments 
and with long-term financing, whihe will enable low-income families 

to afford them, 


To these efforts that the government is putting forth through the 
National Housing Bank and the National Institute of Housing we can 

add the projects that the National Institute of Assistance and Housing 
is engaged in at present in Nagua, Maria Trinidad Sanchez Province. 

It is building 500 units at a cost of 1.9 million pesos, and 308 of 
them will inaugurated this month of August. The 3.6 million peso 
Eugenio Maria de Hostos housing complex will also be unveiled soon; 

it is for public primary and intermediate school teachers. 


Also to be inaugurated are the 2.1 million peso Agrarian City Project 
in San Francisco de Macoris for staff and officials of the Dominican 
Agrarian Institute and the 2.3 million peso, 500-unit Sabana Perdida 
Project in Santo Domingo. 
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Moreover, studies are being completed on 2 projects that are expected 
to cost 2.5 million pesos and that will benefit 400 families, 300 

of whom live in this city's Cienfuegos District (we hope to finish 
these units in the first quarter of 1984) and the remaining 100 in 

the La Tablita District in Santo Domingo, which will be unveiled around 
the same time. 


We have instructed the Planning Consulting Office to proceed with 

the construction of the Cienfuegos school. We are also delivering 

to engineer Romulo Vallejo a check for 300,000 pesos so that he can 
immediately begin paving streets in various neighborhoods around this 
city of Santiago. 


In the field of sanitation projects, we have been making a special 
effort to build and overhaul water supply and sewerage systems. 


In this regard, the National Institute of Waterworks and Sewerage 
(INAPA) has managed to complete the following waterworks projects: 


--Neyba, Bahoruco Province, 
--Hatillo, San Cristobal Province, 
--Villa Bao, Santiago Province, 
--Janico, Sabana Iglesia, Santiago, 
--Abraham Canaan, La Vega Province, 
--El Corsal, La Vega Province, 
--Juan Rodriguez, La Vega Province. 


In addition, the sanitary sewerage systems have been completed in 

the latter three communities in La vega Province, as well as in Cotui, 
Sanchez Ramirez Province and in Hato Mayor, £1 Seibo Province. At 

the same time, a water treatment plant was built under the D-1 agrarian 
project in Ysura, Azua. 


In addition to these completed projects, we plan to finish the following 
ones by the end of the year: the Yaguate multiple waterworks, San 
Cristobal Province; first stage of the Sainagua waterworks, San Cristobal 
Province; Miches waterworks, El Seybo Province; Jimani waterworks, 
Independencia Province; overhaul of the Rosario-Pueblo Nuevo-Garden 
water system, San Juan de la Maguana Province; extension to Villa 

Guerra; Yaguanizo-Chemper water system, Peravia Province; Buena Vista 
waterworks, Barahona Province; the distribution system of the Haina 
waterworks, San Cristobal; El Banco multiple waterworks, La Vega; 
treatment plant, Constanza, La Vega; water system filter, Esperanza, 

Mao, and a filter for the Guayubin water system in Monte Cristi Province. 


The National Concentration Government has supported the sanitation 
projects of the city of Santo Domingo through the Santo Domingo Aqueduct 
and Sewerage Corporation (CAASD). Accordingly, we signed a more than 
$150 million Loan contract with the Inter-American Development Bank 

in connection with the largest sanitation project in the nation's 
history; it is known as the Madrigal Project and will cost 258 million 
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pesos. The project will be tinanced with a 40-year, soft term loan 
arranged with the Inter-American Development Bank and now up for approval 
before the Senate and with matching domestic funds. We hope that 

the legislative session that begins today approves this loan, given 

how important this project is for the residents of Santo Domingo. 


Furthermore, this institution has built a manhole tunnel as part of 

the Sabana Perdida Project in Villa Mella and has been installing 

meters, giving priority to heavy-use establishments in order to guarantee 
the revenues needed to support its investment and institutional consolida- 
tion programs. 


Along with these actions, the rates for commercial and industrial 

establishments have been revised, and revenues have been increased 
by more than 3 million pesos, or 67 percent, during our | year in 

office. 


I would like to take this opportunity to underscore the magnificent 
relations that the central government has with the various city governments 
around the country, regardless of which party controls them. The 
subsidies that we have granted them are the best evidence of this 
municipal policy of ours. The assistance that we have been lending 

in every sphere to the city government of the National District, which 

is brilliantly run by Dr Jose Francisco Pena Gomez, has established 

a new precedent for harmonious relations between the mayor of Santo 
Domingo ara the president of the republic. We cannot say likewise 

about the government of this noble city, which has been paralyzed 

for months by internal strife and sectarianism even though it is run 

by a man with the experience and patriotic merit of a Dr Virgilio 

Mainardi Reyna. This occasion should motivate the municipal government 

to get back on the right track and pay tribute to this city by undertaking 
the coordinated, exemplary efforts that our City of the 30 Horsemen 
deserves. 


The tourism sector showed improvement from January to July of this 
year, as the following indicators tell us: 


--During the first half of 1983, 250,652 tourists arrived in the 
country, 41,509 more than during the same period last year; 


--Some $112.4 million in foreign exchange entered the country, up 
20 percent from the same period last year. 


New air and ocean routes were also opened up during this period. 


Domestically, the National Concentration Government has strongly promoted 
tourism. For example, the Workers Bank and the National Institute 

of Assistance and Housing have put together a special ! million peso 

loan program to defray the vacation expenses of civil servants who 

would like to enjoy our country’s natural beauty. 
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The country’s political and social stability has inspired confidence 
in private enterprise, and it has thus invested 125 million pesos 

in 13 new investment projects approved by the Directorate of Tourism 
Development during the first 10 months of the National Concentration 
Government; this is 27 percent more than total investments in this 
area over the past 10 years. 


In salvaging the Jaragua Hotel and calling for bids to remodel and 
lease it, the government hammered out a contract that is beneficial 
to the country. Under it, 6 million will be invested tc remodel it, 
and the lease was increased from 8,000 to 75,000 pesos a month, a 
9-fold jump over the previous contract. 


The health of the Dominican people is a constant concern of this 
administration. We therefore decided to allocate a considerable portion 
of the money saved from lower oil prices to improve our hospitals. 


[he Secretariat of State of Public Health and Social Welfare conducted 

4 mass vaccination program for all individuals susceptible to polio, 

thus seeing to it that this terrible disease is eradicated. Jn addition, 
it began an intensive program to control malaria and tuberculosis 

with the collaboration of the United States Agency of International 
Development (USAID). 


Moreover, a program is under way to rebuild the physical plant of 

our main hospitals, including: San Lorenzo de los Mina, Nuestra Senora 
de la Altagracia Maternity Hospital, Padre Billini, San Francisco 

de Macoris Hospital, the Higuey Hospital and Dario Contreras Hospital 
in Santo Domingo. Efforts are under way to reoutfit the following 
hospitals and modernize their emergency rooms: Dario Contreras, Luis 
Eduardo Aybar, Moscoso Puello and Morillo King in La Vega. 


In the area of social security, through the Dominican Social Security 
Institute we are putting the finishing touches on the Le Vega Hospital, 
naving already spent 472,306.87 pesos of its total budget of 568,033.06 
pesos. In addition, this institute and the National Government are 
working together to complete the San Francisco de Macoris Hospital 

at a cost of 768,000 pesos. 


The final stage of work on this hospital will begin in a few days. 


Work is also moving forward to complete the Dominican Social Security 
Institute hospitals at the Consuelo Sugar Mill and in San Juan de 

la Maguana at a cost of |.32 million pesos and to expand the institute's 
maternity hospital at a cost of 1,600,068.20 pesos. These projects 

will begin this August. 


The National Concentration Government has sought to encourage and 

expand athletic activities through the Secretariat of State of Sports 

and has been cooperating continuously with the Dominican Olympic Committee 
and its associated federations, as well as with the national and inter- 
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national clubs and organizations that promote amateur sports and recreation 
areas, mainly for children and young people. 


Therefore, we have made a special budgetary effort to finish on schedule 
the athletic facilities for the National Games to be staged in San 
Pedro de Macoris, with the cooperation, as we said, of the Central 
University of the East and the National Housing Bank. Furthermore, 
we sent Congress a bill, which has now become Law 447, to earmark 
supplementary budget funding to meet the commitments we have made 

in connection with the most important athletic event in the Caribbean 
and Central American area, the 15th Central American and Caribbean 
Games, which will be held in this noble city of Santiago in 1986. 

The | year that we have been in office and that marks the start of 

a new approach to national sports has been a most brilliant year for 
Dominican athletes, because they have won a record number of trophies 
and awards. 


The Special Program of Civic Education is operating in 14 of the country's 
28 provinces. 


During this initial stage we have identified 200,132 illiterate adults, 
who will taught in 12,532 literacy units. Te this end, 815,500 reading 
primers have been distributed for use in 313 literacy units run by 

the Armed Forces and National Police. 


We have also begun construction on 70 I- and 2-room schools. 


We are pleased to announce that this September we will be starting 
the school milk program, which will initially benefit 43,273 children 
in the 7 border provinces. 


We have regulated by decree the educational activities of universities 
in order to protect students, insure social responsibiilty and prevent 
the image of higher education in the Dominican Republic from being 
tarnished, because the government had previously done nothing to halt 
the sharp decline in the quality of this schooling. 


It has always been our policy to plan and organize actions properly 
to achieve a maximum of success. 


In keeping with this policy, the government has strengthened and expanded 
the National Planning System by incorporating into it new arrangements 
for permanent communication and consultation between the public and 
private sectors that will make it more functional. 


Other important operational innovations are the institutional mechanisms 
for regional planning and the project follow-up unit. 


In order to make sure that international contracts and agreements 
are properly and efficiently carried out, the Project Follow-Up Department 
was created with international financing under the Technical Secretariat 








of the Presidency. We should also underscore the efforts that have 
gone into drafting the documents that are the basis for the sector 
and regional policies that the National Concentration Government has 
been consistently pursuing. 


The Technical Secretariat also drew up the 1984-1986 Public Investment 
Program, which comprises a series of projects, in order of priority, 

that will serve as a frame of reference for budgeting and for the 
negotiations that the country will engage in with international financing 
agencies. 


I would like to take this opportunity to talk about the drafting of 
the Preliminary Government Revenues and Expenditures Budget, which 

is also the responsibility of the Technical Secretariat through the 
National Budget Office. In this regard, we have kept our word by 
submitting the drafts to the National Congress ahead of schedule and, 
what is more important, by consistently formulating balanced budgets 
in as much detail as possible so that the country is well informed 

as to how these funds are being spent. 


The National Concentration Government intends to intensify the decen- 
tralization of activities from the capital to the provinces in order 

to promote the harmonious and balanced development of the entire country, 
as I stated in my speech at the Council of Government in the city 

of San Francisco de Macoris. 


The fact that we are holding Councils of Government and National Councils 
of Agriculture in the interior and are allocating more and more funds 

to solve regional problems shows that the government is interested 

in improving living conditions around the country and, at the same 

time, in expanding the involvement of the citizenry in the national 
development process. 


To complement this regional policy the government is systematizing 
the functions and activities of the regional coordinators, the Extension 
Offices and the Regional Assemblies. 


The National Concentration Government is aware of the many benefits 
that administrative decentralization can bring to the various regions 
of the country. In this regard, we would like to acknowledge the 
exrraordinary work that has been done by the Southwest Development 
Institute (INDESUR), the Sierra Plan, the Fund for the the Development 
of the Eastern Region and the Foundation for the Development of the 
Province of Sanchez Ramirez. 


We have respected all of the principles and ruies of international 
law as contained in the Santo Domingo Declaration, which was signed 
by the chiefs of state of Belize, Costa Rica, Nicaragua and Venezuela 
on the very day that I was sworn in. 
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Within this context, the Dominican Republic's clear-cut stand in favor of 
peace in Central America has not only been set forth in pronouncements 
and statements but has also and most importantly been backed up by 
wideranging conversations with and determined efforts before the chiefs 
of state and foreign ministers of other nations, which have ied to 
several official visits to our country. 


Our bilateral relations have been strengthened, and we have established 
new diplomatic ties, such as diplomatic relations with Yugoslavia 

and the process of setting up diplomatic seats in Canada and English- 
spea’'ing Caribbean countries such as Trinidad and Tobago. 


One example of our expanded and more vigorous overseas relations is 

our active participation in international economic forums such as 

SELA [Latin American Economic System], ECLA [Economic Commission for 
Latin America], UNCTAD, the Group of 77 and OLADE, in which the Dominican 
republic has spoken clearly about the current world economic crisis. 


The government supported and promoted the plan to establish the headquarters 
of the UN International Research and Training Institute for the Promotion 

of Women, in the Dominican Republic, and this institute was in fact 

and to our good fortune inaugurated here on 11 August. 


The recent Second Meeting of Personal Representatives of Chiefs of 
State and Heads of Government, which was held in our country, should 
have made the Dominican people aware of the growing interdependence 
of the world’s nations, as well as of the worldwide dimensions of 
the economic crisis besetting us and of the way in which it has hurt 
the countries of Latin America’and the Caribbean by placing enormous 
restraints on our economies and, therefore, on our ability to take 
creative and positive action to meet our needs as a people and as 

a nation. 


With our finance secretary's articulate announcement of the creation 
of the Foreign Trade Institute at the recent luncheon of the American 
Chamber of Commerce in this city, the government has undertaken an 
effective program of action to invigorate our foreign trade through 
measures including greater flexibility in legal and institutional 
mechanisms and more aggressive promotion of our products overseas. 

The Foreign Investment Commission will be using its own funds to back 
up many of the activities of the Dominican Center for Export Promotion. 


During the first 6 months of this year, our country’s overall exports 
rebounded slightly from the same period in 1982, from 492 million 

to 507 million pesos, up 3 percent. This small rise is very significant 
if we take into account that the world economy has barely begun to 
recover from the recession it was in. Since the United States is 

our main market, we hope that its economic recovery will be stronger 

and enable us to achieve faster, stable growth by the end of this 

year. 
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Nontraditional exports are up 11.2 percent from the first 7 months 

of last year, from 157.6 million to 186.8 million pesos, an increase 
of 19 million pesos. This rise is due to the recovery of ferronickel 
exports and to the upswing in farm exports, which expanded by 8.2 
percent from the year before, rising from 14.6 million to 15.8 million 
pesos, up 1.2 million. 


Nevertheless, the exports of industrial goods have not rebounded, 
inasmuch as there have been marketing problems with two major items: 
fertilizers and cement, though the trend for the latter will probably 
head upward in the coming months. Industrial exports totaled 47.6 
million pesos in this period in 1982 and 34.9 million this year, a 
drop of 12.7 million or 27 percent. The reason is not so much that 
local initiative has been lacking but that protectionist barriers 
have been erected in some markets, in Venezuela in particular. 


Labor relations have been magnificent in the recently concluded 12-month 
period, The Secretariat of State of Labor has done a first-rate job. 
New collective bargaining agreements have been signed. In another 
Similar vein, the agreements reached with fast-growing truck and cab 
drivers sector illustrate the National Concentration Government's 
responsiveness and willingness to dialogue. 


It is my duty to announce that the republic will have 28 instead of 

26 provinces. I am today appointing the governors of these new provinces. 
We are expanding our political geography with Monsenor Nouel (Bonao) 

and with Monte Plata, though its name should have been Monsenor Merino, 

a4 prominent figure in the Church and in Dominican history. 


We have begun to strengthen the Judiciary. Higher salaries for magistrates 
in the court system and under the public prosecutor's office are the 

first step towards the career in the judiciary that is in the country’s 
best interests. 


Along with this, the remodeling of jails and the start of construction 
on new prisons in various places around the country has begun laying 
the groundwork for a more humane and more civilized prison system. 

In addition, the buildings housing the country's various courts are 
being refurbished. 


The anti-crime seminar revealed the merits of the men who hold the 
highest judgeships in the Judiciary. 


At the outset of my administration I promised that after 100 days 

I would take stock of my first 125 actions in government, which I 
called recsue measures. Today, | year later, I am making public a 
small book containing more than 200 measures that we have taken during 
this first year in office. This has been a fruitful year, in spite 

of the systematic efforts of the opposition, which have often been 
characterized by violence in districts, communities or municipalities. 
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In spite of current economic limitations, we have proposed answers 

that previous governments had never considered. I do wish to point 

out that we will respect any peaceful protest or dissent, because 

this is a free and democratic country based on the sovereign vote 

of the people. However, the Dominican Government's security forces 
will, of course, take action against violence or incitement to violence 
or incitement to disregard the law or the constitution and against 
doctrines that advocate destroying the order and peace that the Dominican 
people enjoy today. No one is persecutedhere for political or other 
ideas. We enjoy full-fledged ideological freedom, but it can never 
turn into a vehicle for belittling or attacking the concept of freedom 
on which the Dominican Republic's constitutional and historical order 
is based, 


By now the National Congress should have begun its second legislative 
session of the year with the election of officers in the Senate and 
House. Out of respect and because of the separation of powers, we 

have remained outside the internal struggles that occur during these 
elections in each chamber, especially within the Dominican Revolutionary 
Party, thus transcending the experience of the 1978-82 period. 


During this legislative session we are going to submit both new bills 
and old bills that have lapsed. Thus, in the days to come the National 
Congress will be receiving bills having to do with the system for 

the protection of the public patrimony; the establishment of a modern 
penitentiary system; conditional pardons; departure prohibitions; 

the creation of the Regional Development Councils; unemployment benefits 
and labor regulations, and the bill creating trust funds in our country. 


In addition, I will be submitting the bills that I announced in my 
speech on the llth: a forestry incentives bill, a bill on the ownership 
and use of lands that have been declared of forestry-related interest 
and, lastly, the amendments to current forestry legislation. 


Il also intend to submit for the Congress's consideration a bill establishing 
administrative autonomy for the Judiciary, so that it will be up to 

the Supreme Court to manage its own budget and appoint its own staff 

as part of the law career. The ultimate purpose of this is to make 

the Judiciary more and more independent. 


During this year in office we have set about the great task of acknowledging 
and extolling the country's native, cultural, democratic and human 
values, which have always shaped our republic but many of which have 

not been justly recognized because of neglect, egoism or petty rivalries. 
We can begin with the constitution of the republic itself, which is 
honored on 6 November, and continue with the key dates in the building 

of our democracy, 14 June and 30 May, coming finally to our national 
anthem. I should also point out that this solemn ceremony here in 
Santiago today, 16 August, as well as yesterday's ceremony in Capotillo, 
render more than just traditional verbal homage to the forgers of 

the restoration, which was, more than just a second independence, 

a consolidation of the legacy of the independence movement. 
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We are particularly interested in seeing to it that our Symphony Orchestra, 
the National Museum of Natural History, the National Library, the 

National Museum of History and Geography, the Museum of Royal Houses, 
Cultural Patrimony, the National Chorus and the National Theater reflect 
the gains of our culture, which was given a wonderful boost by the 

first cultural festival, which the National Concentration Government 

had the honor of staging. 


The professionalism, institutional structure and apolitical nature 

of the Armed Forces and National Police have been enhanced over this 
year, as the men who are pursuing noble careers in the military and 
police, which preserve our independence and sovereignty and maintain 
law and order, have become more assured, more loyal and more likely 
to remain in their jobs. The refurbishing of the equipment of the 
army, navy, air force and National Police, which had been neglected 
for more than 20 years, is an outstanding accomplishment of our 
administration. Visits to barracks, detachments, posts and brigades 
in the heart of the country, along the border or on the coast, in 
cities or in the countryside, have enabled me to greet our soldiers 
and policemen directly and to experience their glories and their 
needs directly as well. I am not going to mention here the new detachments 
that have been established in response to the populace's proper 
demands or in response to history itself, like the one inaugurated 
yesterday in Capotillo. Nor am I going to point out that promotions 
and retirements have been in absolute compliance with the organic 

law of both the Armed Forces and the National Police. Nor am I going 
to talk here about the First Central Hospital of the Armed Forces 

and National Police, which we inaugurated on the 12th of this month. 
This modern model hospital that is the envy of the entire Caribbean 
basin also represented a salvaging of our national patrimony. The 
Dominican State was able to avoid taking out a more than $20 million 
international loan because we were able to build the Central Hospital 
of the Armed Forces and National Police right here with our own hands 
and with our own budget funding. 


But I am going to mention one new development. Apart from the fine 
relations between all civilian and military sectors, the new awareness 
of the military and its contributions in meeting the people's needs, 

the military is now stimulatingly present at the meetings of the Council 
of Government, the National Council of Agriculture, the Dominican 
Electricity Corporation and the CORDE, where ranking officers who work 

in similar services in the Armed Forces take part in the decision- 
making process to pass resolutions that are in our country's best 
interests. Moreover, the Social Security Institute of the Armed Forces 
and National Police, which comprises the old armory, which we also 
salvaged, the shipyards and the pharmaceutical services of the Central 
Hospital, is becoming increasingly influential and stable, as it remains 
outside politics and opportunism, which used to make their presence 

felt in the past in our military and National Police. 











As you have been able to appreciate throughout this rundown of our 
first year in office, we have been successful in the struggle to halt 
the downward economic trend that we found when we took over | year 
ago. 


It has been an extremely difficult year, full of setbacks, problems 
and economic restraints in meeting the country's major needs. We 
are the first to admit that we still have a long way to go to meet 
those needs and overcome our economic problems, but we have the will 
to do so and the conviction that we will succeed. 


We must bear in mind that the international situation is improving, 
as the economies of several industrialized countries, including the 
United States, are growing stronger. 


Our terms of trade will gradually improve as imports decline and the 
value and volume of our exports rise as expected. 


In this vein, we must consider the probable effects of the recently 
approved Caribbean initiative, which abolishes tariffs on our sugar 
and opens up a vast array of our current and potential products to 
free trade. 


When we conclude negotiations on our foreign debt, it will relieve 

the current financial pressures on international payments and lift 

the burden of delays in complying with letters of credit off the backs 
of production sectors. 


The opening of new hotels in the next few months and other complementary 
measures will boost tourism and revenue from it. 


There are signs of a recovery in mining, and the prospects are encouraging 
in the Maimon formation. 


The huge increase in the production of pineapples, sorghum, African 
palm and other major crops will certainly have an impact on our economy 
and foreign exchange situation. 


Furthermore, the sacrifices and efforts that we have made so far will 
enable us to enter a period of faster economic and social development. 


Indeed, the stabilization of the economy, public finance and the monetary 
and exchange system is not incompatible with economic development 

and the expansion of production, nor should the former be sought at 

the expense of the latter. 


In fact, the economic crisis cannot truly be surmounted unless we 
pursue a firm and unequivocal development-oriented policy that really 
promotes production and exports and creates attractive opportunities 
for domestic and foreign investment, which will have a positive impact 
on jobs, income and the unmet consumption needs of our masses. The 
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Dominican economy is sounder and stronger now than it was a year ago. 
We are now entering a second stage of faster economic and social 
development. 


Since we are aware of the urgent need to boost exports, we will provide 
the Dominican Center for Export Promotion with the additional funding 

it needs to make the transition from its current precarious role of 
promoting exports to a .ole as a creator of exportable stocks. Programs 
in this regard, including various export incentives and facilities, 

have already been appropriately worked out and will soon be implemented. 


We also intend to expand our programs to democratize credit so that 
it 1s accessible on satisfactory terms to small and medium business. 
This is consistent with our government platform, which enthusiastically 
supports the initiatives taken by the private sector in this regard. 


This will not only lower real interest rates and create a guarantee 
fund but it will also provide institutional facilities to financial 
institutions throughout the country so that they can make small loans, 
thus freeing our lower-income citizens from the grip of usury. 


To the same end, we will also strengthen the Superintendency of Banks, 
s0 that it properly discharges its role as the watchdog of the banking 
system and puts a stop to the excesses and abuses of unjustifiable 
finance charges. 


In addition to the aforementioned school milk program, we will expand 
infant nutrition programs. Moreover, because milk is an essential 

and irreplaceable food in the human diet, we will begin mass producing 
it by setting up small dairies in the vast areas of the CEA-GANA and 
the Dominican Agrarian Institute, thus making this basic food available 
to numerous rural communities in which mothers can find no milk for 
their children. 


At the same time, we intend to make the appropriate decisions to boost 
the production of sterilized and pasteurized milk so that the market 
for raw milk, which is generally adulterated and contaminated, shrinks. 


We are fully confident of our success, and if all of you, if every 
Dominican shares this confidence, success will be certain. The Dominican 
Republic and its economy are on the road to recovery and development, 

and all Dominicans should take pride in this. 


We are working hard, because this is the best part of life. Good 
government demands continuous devotion to all matters of State. There 
are too few hours in the day to devote to our country during these 

4 years, because these are crucial times for our world and every minute 
must be devoted to duty. 


Above and beyond complex theories, we seek practical solutions for 

the nation’s problems. We are as flexible in seeking solutions as 

we are rigid in dealing with matters of principle, The democracy 

that we are strengthening is of all, with all and for all. It rests 

on, is nourished by and draws strength from our democratic system 

of law, which provides for the right to organize and freedom of enterprise, 
which are the lifeblood of a free country. 
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We resist pressure with authority but without arrogance and we are ' 
holding to our planned course. Our authority derives from being able 

to say yes and to say no. Our strength does not prevent us from correcting 
mistakes, and our tolerance does not cause us to turn from what is 

right. Moreover, we strive to listen, not just to hear; this is essential 

in a democratic dialogue. 


We do what we think is just, useful and necessary for the country 

and we expect no great rewards. Neither complacency nor weakness 

are good for the republic. We say no to those who would have us 

turn away from austerity, morality, prudence and common sense. We 

give a categorical no to those who would rather have us be cheap politicians 
enjoying power, because overriding everything is the history of our 
generation and our Duartian conscience, which dictates that we serve 

without any compensation. 


As we work, our thoughts are on our children and future generations. 
This is the final offering of an entire year that I leave here in 
the heart of the republic: Santiago de los Caballeros. 


Salvador Jorge Blanco 
Santiago de los Caballeros, 16 August 1983 


Paper Praises Speech 
Santo Domingo LISTIN DIARIO in Spanish 17, 18 Aug 83 
[17 Aug 83 p 6] 


[Text] The president of the republic, Dr Salvador Jorge Blanco, is a very 
hard-working man, 


He also seems to be very devoted to putting other Dominicans to work. 
This is revealed in his speech of 16 August in Santiago. 
The 93-page speech attests to a great and fruitful intellectual labor. 


In its 93 pages, the speech assigned to its readers a task of no less effort. 
And that was on 16 August, a holiday. 


A fruitful effort. 


The president provided a complete summary of the first year of his administra- 
tion, 


The president's speech is a goldmine of information, especially economic. It 
is a document to be studied. 


For our concerns, the main aspect of the presidential speech, and the most 


optimistic one, is his very detailed reports on the reduction of the public 
sector deficits. 


There have been achievements to that end within the Central Government itself, 
the State Sugar Council (CEA), the Eletric Corporation, and the Dominican 
Corporation of State Enterprises (CORDE). 
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In CORDE the cuts are particularly noteworthy, in that it appears that defi- 


cits have been made a thing of the past, and that the corporation has entered 
a period of general profit making. 


There are also sectors that have apparently not yet been affected by the 
imperative to eliminate deficits. 


This reduction in deficits has resulted in a reduction of unbacked currency 
issuances, compared to last year. 


But it still seems to us that these issuances are too high. 


[t should be recalled that in 1982 two different governments issued currency 
without backing. The first said, "This is how we are balancing your budget.” 
The second said, “These are on your account; my budget starts in 1983." 


Central Bank Governor Bernardo Vega, in a recent speech before the Association 
of Economists, made a presentation in the professional jargon with quite a few 
equations, The speech followed the general lines of the so-called Monetary 
Approach to the Balance of Payments and the Rates of Exchange. 


In that professional circle, Vega stated technically that a restoration of the 
internal balance of the public sector is the principal condition for the 
equilibrium of the balance of payments and the stability of the exchange rate 
of the Dominican peso, We are not talking about a revaluation or a return to 
official parity, but about stabilization, 


There is no need to resort to Johnson, Frenkel, Polak or Dornbusch for sup- 
port; one need only look to Bernardo Vega to come to the conclusion that the 
elimination of the public sector deficits is the central task for the rehabil- 
itation of the Dominican economy, 

Thus, the considerable progress made by President Jorge Blanco in the reduc- 
tion of public sector deficits is one of the most auspicious achievements of 
his government, a goal toward which he should continue to strive unceasingly, 
He deserves hearty congratulations, full of optimism. 

In our view, the progress made in this area was the centerpiece of the speech. 
Even with constraints on the availability of resources (the huge and ever- 
increasing number of Public Administration employees, for example), President 
Jorge Blanco has managed with difficulty to make public investments to promote 
the country’s development or to meet pressing needs. 


We will soon make another editorial comment on this effort and his accomplish- 
ments, 


[15 Aug 83 p 6] 

[Text] Governments grow, and grow, and grow. 

We are referring to the growth of the Public Administration payroll. 
Here, and nearly everywhere, 


They grow primarily for two reasons, causes or motives, 
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First, in nearly every country of the world the idea has existed and still 
exists that the State should intervene in everything, be it public morality, 
cultural identity, the promotion of sports, or who can buy and sell sugar, who 
can buy and sell rice, or who can buy and sell dollars. 


The Expanded State appears to be the most Social, most Responsible State, the 
State most Concerned with the Common Good, 


And the State creates additional agencies, expanding its apparatus in order to 
fulfill its growing and new responsibilities. 


Or it simply happens that a victorious party needs to create jobs for its 
supporters, 


And there is something more: Fach state agency or organization autonomously 
generates new subdivisions, new dependencies, on its own, 


Thus it happens, as is well known, that the larger the Administration becomes, 
the less there is to Administer. 


An unhampered growth of the so-called Current Spending (Balaguer used to call 


them Fixed Obligations) nearly always goes hand in hand with a significant 
decline in Public Investment, 


More Administration and less Investment. 
Well-oriented Public Investment is the basic tool of Development. 


It is well understood that the president, Dr Salvador Jorge Blanco, has had to 
make a dramatic and sustained effort to make material achievements, to carry 
out programs, to do things, to invest. 


And he presented a good accounting of that in his speech on the 16th, 


President Jorge Blanco has made substantial accomplishments in the Public 
Works sector; very great achievements in the Housing sector. In the area of 


Public Health, the massive polio vaccination campaign is a noteworthy mile- 
stone, 


A government leader is almost always struggling in a Kafkaesque battle against 
his own Government Apparat, with the enormous an disproportionate growth 
between the Administration and that which is Administered, 


That is why we must laud the accomplishments of Jorge Blanco in his first year 
in office, 


We should point out that among the agencies or departments of the government, 
one that has grown less than most is the Presidency of the Republic, as an 
administrative body. 


At least that is our impression, and if it is true, it is a very healthy sign. 











Thus, what the president needs is a hefty Petty Cash account of a few million 
pesos at his disposal and under his responsibility, to undertake those urgent 


and pressing tasks that are needed by a country with so many needs, so many 
shortages. 


These millions should not be processed, ground up by the immense mechanisms of 
the gigantic, onerous Public Administration. 


The president could submit a monthly report on how these savings were invest- 
ed—and explicitly setting aside a sum from the overall amount of Public 
Spending would indeed constitute a savings for purposes of public investment. 


We believe that it is a good principle of Public Administration, when there is 
a Public Administration with teratological tendencies, for the president of 
the republic to have at his disposal a fund subject to his own, direct de- 
cisions. And he should report on the use of such money. 


Simply because all the country's problems, even the smallest ones, end up in 
his office, urgencly demanding his personal decision. 


He should have the means to take care of them. 
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COUNTRY SECTION GRENADA 


STRACHAN: CONSTITUTION WILL MEET GRENADIANS' WISHES 


St Georges FREE WEST INDIAN in English 13 Aug 83 p 2 


[Text] MINISTER of National He explained how the 


Uobilisation, Social 
Security and Labour, 
Selwyn Strachan, has 
said that Grenada's con- 
stitution will not at- 
tempt to satisfy any 
power outside of Gre- 
nada, but will reflect 
first and foremost, 
the desires of the Gre- 
nadian people. 

He was responding to 
a question put to him 
at a meeting he held Mon- 
day, with menbers of a 
tour organised by the 
New York based Grenada 
Revolutionary League. 

He said the Peoples 
Revolutionary Govern- 
1e2nt (PRG) rejected 


Outright the concept 
of Westminister type 


democracy, and that Gre- 
nadians will be involved, 


at every stage, in for- 
mulating the new con- 
stitution. 


One visitor asked Min. 


Strachan which country 
the present democratic 
structure was modelled 
on,to which he replied 
that the process was a 
creative one. 


democratic structure, 
which includes zonal, 
mini-zonal and parish 
councils, worked and 
said the aim was to move 
to village councils, He 
listed as one of the 
greatest achievements 
of the Grenada Revolu- 
tion, the people's in- 
volvement and partici- 
pation in the decision- 
making process. The peo- 
ple, he said, must be 
put at the centre of 
the process and must be 
involved in a concrete 
way, if the cowitry was 
to be built. 

Min. Strachan told the 
visitors that the Revolu- 
tion was necessary be- 
cause of the denial of 
human rights, brutality 
and corruption, which 
existed before. 

Grenadians have done 
in four years of Revolu- 
tion, what has never 
been done during cen- 
turies of colonialism 
and imperialism, and 
are trying to break out 
of the dependence im 
posed throughout those 


years, he said. 














The visitors, who are 
here for the carnival 
celebrations, asked Min. 
Strachan questions rang- 
ing from how Grenadians 
were responding to peo- 
ple's democracy, to what 
the PRG intended to 
do with foreigners who 
have residents at Lance 
Aux Epines. 

In answer to the lat- 
ter question, Min Strachan 
said such people would ; 
be allowed to live in 
peace since they are not 

interferring with the 

process . 
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‘lo another question, 
Min. Strachan listed 
improvements m Je in 
education, such as 
free secondary educa- 
tion, increased en- 
trances to secondary 
schools, the establish- 
ment of the Centre for 
Popular Education, 
among others. 


He also outlined the 
improvements made in 
health, pointing out 
that the country was now 
moving towards a pri- 
mary health care system, 
designed to bring 
health to the people in 
their villages. 














COUNTRY SECTION MEXICO 


PPS SECRETARY GENERAL ADDRESSES KARL MARX CONFERENCE IN EAST BERLIN 
East Berlin NEVES DEUTSCHLAND in German 15 


[Speech by Jorge Cruickshank Garcia, Popular Socialist Party secretary 
general, in East Berlin; date not given] 
[Text] Comrade Erich Honecker, secretary general of the SED Central Committee! 


Conference chairman! Comrades! 


I mainly wish to underscore the significance of this conference and of the 
substance of Comrade Honecker's contribution, at a time when the ideological 
struggle, heated up by the frenetic attacks against communism by U.S. imper- 
ialism, is intensifying more and more. 


This conference constitutes a determined reply to the mad campaign by the 
rightist government under Ronald Reagan directed against all peoples struggling 
for the full regard for their human dignity. 


The characteristic fact of this historically significant period is that instead 
of one world there are two worlds: one capitalist, one socialist. 


There is not one single social system with one society based on it, as was the 
case in past centuries. Two different economic production systems have given 
rise to two different and diamentrically opposed types of public life. 


The triumph of the Great Socialist October Revolution constitutes both the break 
with one mode of production and the start of a new developmental phase of man- 
kind: the end of the exploitation of man by man and the rule and emancipation 
of the proletariat and, in conrection with it, of all exploited and poor strata 
of society. 


The ideals and principles which Karl Marx and Friedrich Engels formulated and 
which Lenin extended, enriched and applied to the concrete conditions in Russia 
have found their expression in the life-style and form of political organization 
of millions of working people in production and of intellectuals. 


Socialism resolved the contradiction between the mode of appropriation of the 
fruits of labor and the collective social production. As Marx predicted it in 
the Communist Manifesto, for the first time in history the ruling bourgeois 
classes were abolished and the workers took on the political leadership of the 
state and have held on to the power through which they established qualitatively 
a higher society, in comparison with capitalism. 
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Socialist society has confirmed the thesis of Marx in unequivocally demonstrating 
its superiority in increasing commodity production and services. It has succeeded 
in incessantly elevating the people's standard of living and reinforcing its par- 
ticipation both in economic management affairs and in the democratization of the 
political sectors. It is gradually eliminating the disparities between urban and 
rural conditions and between mental and physical work. It has created regional 
organizations and economic cooperation and military defense systems that have a 
foundation that differs from that which typifies capitalist and imperialist con- 
ditions. 


Marx discovered and developed the theory for the fundamental developmental laws 
of mankind and, in particular, worked out the theory on the transition from the 
capitalist to socialist society. Concrete historic experience demonstrates that, 
despite defeats and temporary reversals, there exists a general trend through 
which the peoples advance toward higher and more perfect stages of their historic 
existence. Socialism is the evidence for that it is possible to delete from the 
life of the peoples such ancient ills as hunger, misery, inadequate health care, 
ignorance and unemployment. 


The experiences of the triumphant socialist revolutions, in Europe as well as in 
Asia, Africa and Latin America, have confirmed anew the validity of the ingenious 
observation of Marxism that no ruling class of society willingy renounces its 
political power and that the proletariat must firmly take such power in hand so 
as to enforce the penetrating changes in the economic and social structure that 
are demanded by the workers class. 


In socialism man can fully develop. The conflict of a millenium, among men and 
between man and nature, has ended, as Marx s@id. In socialism the growth rate 
of production is unprecedented, and this growth accrues to the benefit of all 
people. 


Socialism is eager to augment the material goods, so that no one needs to be 
without them. The main concern, the highest goal, however, is man, not the man 
of the past, but the man of the future who no longer is a market object. Man, 
not exploited by anyone, who also cannot exploit his fellow-men. A man whose 
biological needs are satisfied and who has the chance to devote much of his time 
to the development of his abilities, so he can te the best among the best in his 
activity which he has freely chosen. 


For this reason, socialism's main effort is aimed at changing individual and 
social consciousness, at convincing man he can grow beyond himself and can con- 
trol nature by couwprehending its inevitabilities and by learning to use them for 
his own good. 


Socialism confronts war with hostility. It has neither colonies nor trusteeships. 
It has no rivalries with other countries about the control over backward peoples 
and does not take part in the capitalist powers’ policy on raw material markets, 
cheap labor and industrial commodity consumption. 


[f the Soviet Union and the community of socialist states have set up a mighty 
army, equipped with effective and modern weapons, they have done so because the 








socialist countries, as long as imperialism exists in the world and constitutes 
a permanent threat with its armaments and war policy, may be subject to dangerous 
aggression, which would be a catastrophe because it would cripple their plans of 
construction and destroy the achievements brought about by their peoples over 
many years, under great sacrifices and through strenuous efforts. 


The fundemental contradiction of our era is that between imperialism and the 
socialist system. All other still surviving contradictions play a secondary or 
subordinate role to this. The fundamental contradiction stands revealed with 
respect to all world events: in the economic and military as well as in the 
political and ideological field. Peaceful coexistence has of course not been 
able to do away with these contradictions; it accepts them as facts and seeks 
to resolve them without resorting to weapons, nuclear weapons at that. 


Contrary to the theses of the champions of the doctrine of the new left and the 
modern reformists, working class struggle has further developed and intensified 
in the big capitalist countries. It finds its expression in the growth of the 
strike movement for economic, social and wage demands and in the growing strength 
of the working class parties faithful to the doctrine of Karl Marx. 


We should like to point out another essential sign of our times: the consider- 
able numerical and political growth of the peace movement. In the most impor- 
tant European states and even in the United States, tens of thcusands of people 

of different social classses and philosophic convictions have taken to the streets 
in protest against NATO's armaments plans kindled by the incumbent U.S. ad- 
ministration. 


Since the glorious Great Socialist October Revolution, the capitalist social 
order has found itself in an insurmountable crisis. The deepest crisis within 
this general crisis came in the 1930's. Surplus production crises were followed 
by phases of production stagnation. The postwar period which found the U.S. 
economy relatively strong was followed by the current decline in its industrial 
capacity, the obsolescence of its technology and the intensification of the ex- 
ternal contradictions of imperialism. Capitalism, as Marx had foreseen, could 
not ensure a steady goods and services production but, on the contrary, is 
constantly falling back. 


In Asia, Africa and Latin America, the colonial system has broken down complete- 
ly, and many young national states have taken the road of noncapitalist develop- 
ment. These nations, just recently rid of the colonial powers, no longer are a 
reserve for capitalism because their peoples have found out directly and for a 
long time what exploitation by the monopolies and antidemocratic subjugation 
mean. Now they form a reserve for the general anti-imperialist movement and 

for socialism. Classical capitalist development is no longer viable for them. 


In the struggle for national liberation, the young national states have created 
and developed the state sector in their economies and are practicing a policy of 
nationalization over against the transnational monopolies. The struggle for the 
political survival as independent nations is taking on an anti-imperialist charac- 
ter. Imperialist monopoly control is the main block to their consolidating their 
national sovereignty. Regaining the power of disposition over their domestic 














natural resources is a fundamental prerequisite for the development of the pro- 
ductive forces, increasing production, and a fairer distribution of the fruits 
of human labor. 


These peoples’ struggle has been anti-imperialist in nature from the outset. To 
preserve its hold on these countries, imperialism resorts to many different az- 
gressive means, from direct armed invasion to applying sophisticated destabili- 
zation tactics, with the aim to overthrow progressive and democratic governments. 


Though specific laws are in effect in each of these groups of countries, the young 
National states have one enemy in common with the socialist countries: imperi- 
alism. For this reason we are opposing any attempt at erecting an opposition 
between the nonaligned movement and the socialist community, especially the 
Soviet Union, or at separating the two under the pretext of the false thesis of 
the “two imperialisms.” Despite the heterogeneous composition of the nonaligned 
movement, there is agreement in the main issue: the struggle against imperialism 
and neocolonialism, the struggle for peace and a just and independent economic 

and social development. 


Experience shows the developing countries have achieved the most apparent suc- 
cesses and advances in the phase of peaceful coexistence between countries with 
differing social and economic orders. Examples are the revolution in Angola, 
the consolidation of socialist Cuba, the victory of the Sandinistas in Nicaragua, 
and the revolutionary transformatiors in various African countries, all in con- 
trast to the decline of imperialism and capitalism. Under the conditions of de- 
tente, these countries can develop in peace and invest their financial means in 
industrial development, the technization of agriculture, the development of pub- 
lic health and social welfare, the building of apartments and the development of 
culture. All means are used for the development of the productive forces, and 
social progress becomes the chief goal. 


But imperialism is aggressive by nature, as Lenin said, and does not accept the 


progressive changes in human society. The U.S. administration has now virtually 
broken all international nuclear weapons ban and control treaties and is seeking 
meanwhile even access to the use of space for military purposes. This uncanny 


policy is diametrically opposed to detente and causes the risk of nuclear war for 
mankind. Several decades of peace and years of economic and technical cooperation 
are threatened by the desperate U.S. government attempts to halt the forward 


march of the peoples. 


Now they seek to carry over to the developing countries the general crisis of 
capitalism--and the cyclical crises within it, which Marx predicted--so that 

they will be the ones, and not the main capitalist countries, that must bring 

the greatest sacrifices. Yet the semicolonial countries, the developing countries, 
are putting up open resistance against that policy in making serious efforts at 
reinforcing the anti-imperialist front against neocolonialism and imperialism. 


The national state consolidates in the countries that liberated themselves 
politically, as Marx predicted. In the current phase it is a basic prerequisite 
to fend off successfully the supremacy of the monopolies and of foreign invest- 
ments, which are despising the states’ sovereignty and are seeking to convert 
those states into branches, as it were, of one gigantic corporation, to which 
man becomes completely subservient. 








The policy of nationalizing the main branches of the economy is the material 
foundation of the young national states and, with it, the cornerstone for their 
independent economic development. Political dependency directly depends on 
economic dependency. The peoples’ right to the use of their own natural resources 
is an indispensable prerequisite for their rising standard of living. 


In view of neocolonialist policy, the state sector of the economy, on the manage- 
ment and planning of which the organizations of the working people and of the 
other democratic forces have a direct influence, becomes the main block to eco- 
nomic deformation through the penetration by foreign capital. 


Experience demonstrates that in those countries the promotion of economic de~ 


velopment must not be left exclusively, or even primarily, to domestic private 
capital; it being weak, it will rapidly be replaced by imperialist capital, 
which then pushes those countries into a state of dependency and subordination. 


State capitalism, finding its main basis in the policy of nationalizing the most 
important economic branches, which are in the hands of transnational capital, 
plays a progressive role that is aimed at doing away with colonial relations 

under the conditions in which these countries are in the anti-imperialist struggle 
of our time; it helps curb the economic capacity of the imperialist monopolies, 
protect the development of domestic industry, and safeguard independent develop- 
ment and indigenous cultural values. 


The ideas of Karl Marx have influencedthe struggle of the peoples in the world 
and will continue to do so. No longer are the means effective which the enemies 
of Marxism have long been using against it. No longer can it be ignored today. 
No longer can it be "revised," as some elements are now doing who shamelessly 
pretend they are revolutionaries because they pretended to that in the past. 


As Vicente Lombardo Toledano, the founder of our party, has said, the bourgeoisie 
cannot lead the society further because its aim is to halt the course of history. 
It embodies the obsolete, that which is dying away. The workers class embodies 
the new growth, the revitalizing strength of human life. Therefore dialectical 
materialism no longer is merely a doctrine but has become the tool for building 

a new world that differs from the past: the world of socialism. Remember that 
the Communist Manifesto, which Karl Marx and Friedrich Engels brought out in 
1448, starts with the words: "A specter is haunting Europe--the specter of com- 
minism." No longer a specter today, comrades, it is the springtime of history 
which has already started on almost all continents. 


I thank you very much. 


5885 
CSO: 8020/1965 








COUNTRY SECTION PERU 


POPULISY DELEGATE CLAIMS SHININC PATH CONTROLS AYACUCHO 
Lima £L OBSERVADOR in Spanish 16 Aug 83 p 2 


/Text/ Governmental delegate Eduardo Calmell del Solar declared yesterday 

that power ana real control in Ayacucho are in the hands of the Shining Path 
terrorists and that the military and police forces, inhibited by criticism 
coming from sectors on the left in defense of human rights, "do almost nothing” 
to remedy this situation. 


Calmell addea dramatically that Ayacucho is dominated by panic and fear of the 
terrorists, and that according to what he could verify personally, "the army 
remains in their quarters, the police in their bunkers," so that terrorists 
prowl around the beleaguered city as they please. 


The surprising statements made by the populist delegate were heard by 
parliamentary chroniclers during an aside at a reception given by the senate 
leadership to a parliamentary delegation from South Korea. 


Calmell stated that the deaths and disappearances that have taken place in 
Ayacucho are due to the actions of the terrorists and not to those of the 
armed forces, as leftist members of parliament often report falsely. 


“The situation is completely different from the way it is reported in Lima, 
where it is asserted, for example, that Gen Clemente Noel, chief of the 
political~military commana of the area, perpetrates injustices and abuses." 


"The truth is that General Noel commits sins of omission, because he does 
almost nothing, so the Armed Forces Joint Command should clarify this 
responsibility as soon as possible," he demanded. 


Calmell lashed out against certain delegates from the left who are visiting 
Ayacucho only to find fault with General Noel, but who ao not take into 
account the permanent violation of human rights suffered by the entire 
population of Ayacucho, subjected to the terror of the guerrillas. 


"In Ayacucho ne one wants to talk because iney have no confidence in the 
protection offered by the peace kecpin, furces and fear repression from 
members of the Shir ‘ng Path," h d. As an example he stated that when 

he arrived in Ayacucho he went ie Plaza de Armas and by the time he had 
crossed it he was practically al \e, surrounded only by the populist leaders 
who had come from Lima to register candidates for the municipal elections. 











"People were afraid to have anything to do with us and were even afraid to 
come near,” he said in indignation. 


Calmell demanded more energetic action from the peace keeping forces and 
drastic measures to control the serious situation in Ayacucho, pointing out 
that neither the army nor the police force should be intimidated by leftist 
accusations. 


In culmination of all that is happening, he said that he had received 
information that the subprefect from Huanta, in order to reach Ayacucho, 

had to cross three areas controlled by the Shining Path, “areas controlled 

by the terrorists, not by the army or the police," he reiterated emphatically. 


ie said that he could assert that only in the province of La Mar does a group 
of marines carry out its antisubversive work effectively, but that in the rest 
of the district, control by the peace keeping forces exists only on paper. 


The populist delegate critcized the declarations of victory which asserted at 
the beginning of the year that within a few months the terrorist problem would 
be solved. "This is not true, the problem of subversion in Ayacucho is much 
more difficult and serious and demands really drastic action," he reiterated. 
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COUNTRY SECTLON PERU 


DAILY QUESTIONS NEED FOR PUBLIC UTILITIES 
Lima LA PRENSA in Spanish 19 Aug 83 p 10 
/Editorial: Were Public Enterprises Really Necessary?/ 


/text/ In the decade of the seventies it was said that it was not possible 
that Peru should live right in the middle of the 20th century and have no 
control over its banking system, its communications services, its production 
of electrical energy and its natural resources. This statement was accepted 
as a self-evident truth. It was illustrated by foreign bad examples. It 
was said that no country in the world would accept the opposite. 


Descartes, the great French philosopher, endeavored to learn about reality 
by starting from doubt. 


So, let us also doubt the affirmation that has paralyzed many of the country's 
activities. 


Let us limit ourselves to two essential public services that, because of 
the fact that they affect the majority of citizens, are well known and most 
easily understooa: electricity and the telephone. 


The provision of electrical energy by private enterprise, financed principally 
by foreign capital, had the reputation in Lima of being the best administered 
in South America. The city enjoyed the supply of energy necessary for urban 
living. Industries had whatever was needed for their functioning and 
expansion. Rates were jealously controlled by the authorities. The criterion 
followed for this was comprehensive. Large investments were made. 


In the case of the telephone, the rates were always inadequate to compensate 
the invested capital, and consequently to attract new foreign capital that 
would make investments possible. The domestic capital was insufficient. 
Cynically, the authorities adnitted that development was hindered so that 
ihe service could be expropriated and control of the communications system 
could be assumed with greacer ease, a characteristic of a totalitarian or 
police state. 


What is the reason or the justification for these expropriations? National 
security? Inadmissible. Every operation taking place within the country is 
subject to control by the state. This is done more effectively through 














regulation than through ownership. In his book "The French Democracy," 
former French President Valery Giscard d'Estaing asks: If the economic 
power unites with the political power, who will protect us from the former? 


Before expropriations, the regulation of tariffs used to control the 
expectations of businessmen; and penalties controlled negligence in 
providing service. 


Who protects us now from ELECTROPERU /Peruvian State Electric Power 
Enterprise/ or the Peruvian Telephone Company? 


The lack of foresight and projection will deprive us in the short term of a 
greater future demand for electrical energy. Regarding the telephones, the 
gap between the existing installations and the demand is insurmountable. 

There is no way of meeting the demand of those who want telephones. Meanwhile 
the rates for both services increase even more rapidly than the inflation rate. 


Now then: to achieve such results we have increased the foreign debt to 
unbearable limits in order to pay to foreign investors the cost of their 
investments. In addition, this country's investors have been mercilessly 
robbed, in many cases of their entire life's savings. 


Words do not make reality disappear. It is hard and irrefutable. "Arguments 
are no good against facts," says the traditional philosophy. A gocd example 
of all this is Peru Fisheries, which will be placed under the control of the 
General Accounting Office of the Republic and which, during the current 

year, according to Minister Fortunato Quesada, has already accumulated 

losses exceeding 40 billion soles. 
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COUNTRY SECTION VENEZUELA 


POLL SHOWS LUSINCHI LEADING BY 46 PERCENT 
Caracas EL NACIONAL in Spanish 26 Aug 83 p D-16 
[Article by Elena Black] 


[Text] The figures from the latest poll by David Garth are as follows: 
Lusinchi, 46 percent; Caldera, 35, That is to say, the Democratic Action (AD) 
candidate has an 11-point lead over the COPEI (Social Christian) standardbearer, 
just as we reported a few days ago, 


These data are known only to Rafael Caldera, Eduardo Fernandez, O%swaldo Alvarez 
Paz, Jose Curifel, Hilarion Cardoza, Enrique Perez Olivares and President Herrera, 
The American advisor analyzed the poll taken in July at a meeting with these 
leaders last Monday, 


As is known, the poll sampling is carried out by a group of technicians headed 
by Gustavo Mendez of Zulia, The data are processed in New York to ensure their 
confidentiality, 


At the Monday meeting, the phenomenon of the "slowing down” of support for 
Caldera's candidacy was studied; support did not grow in July and August at the 
same rate as in May and June, A fundamental cause was identified as insuffi- 
cient rotation of radio and TV spots, with respect both to hours and personali- 
ties and subjects, The drumbeat of AD, MAS (Movement Toward Socialism) and 
ACIDE propaganda at prime time and other hours is said to have hurt the COPEI 
founding leader's campaign, 


The government's image and effects of the exchange control measures have also 
had their impact, The Social Christians are preparing a hopeful and optimistic 
message for the final stage of the campaign. It was said that Caldera was 
going to launch an attack, It was also said that the Panamerican games would 
result in a rise in his standing. The Social Christians will continue with 
the subject of the debates, but accompanied by other ideas, such as the pro- 
gram of government and the team with which the candidate will work to win the 
elections, They will also continue to exalt Caldera's image, a ploy that the 
principal leader of the Green faction has called “mythicizing.” Finally, it 
seems that, in September, a parallel campaign on behalf of the “little ticket” 
will begin, with the intention of strengthening the party; polls have shown 
other nominees running behind the presidential candidate. 


Garth will now return to Venezuela more often and has already begun to prepare 
anew poll, The American ddvisor thinks that COPEI can win the elections if 
{t works hard. He believes that the tide will turn at the end of September or 


beginning of October. ap 
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COUNTRY SECTION VENEZUELA 


AD INTERNAL STRUGGLE FOR 1988 ELECTIONS HAS REPORTEDLY BEGUN 
Caracas EL NACIONAL in Spanish 2 Sep 83 p D-12 
[Article by J. E. B.J 


[Text] As has been learned from confidential sources closely connected with 
the leadership of the two large parties, in the denunciation of the supposed 
manipulation of 1984 budget allocations to the Ministry of Transport and Com- 
munications, which has caused as much commotion in COPEI as the difficult af- 
fair in Democratic Action (AD), not only economic interests but also partisan 
political advantages are at stake, 


The affair was disclosed in, 1f you will, rather harsh terms, which our func~ 
tion as a medium of information obliges us to report and we spell out below, 


Sources close to the Finance Committee say that, when the executive presents 
its budget proposals, provision is made for investment expenditures of a rather 
general nature, 


Among these, in the case of the Ministry of Transport and Communications, are 
included, logically enough, surveys for construction and highway projects, 


In the process, commitments by parliamentary representatives to their respec- 
tive constituencies are taken into account; nevertheless, when the proposals 
come before Congress, the total amount involved has to be considered. 


We learned confidentially that allocations are subject to the commitments just 
mentioned and that, in addition--even though this is neither ethical nor legal-- 
persons or firms connected in one way or another with the party leadership en- 
joy priority in payment for work already done or assignment of contracts for 
work to be done, 


The work is obtained in this way, and, in some cases, commissions are known to 
have been paid, 


Concerning developments connected with the budget proposals for the coming 
year, it has been disclosed that party factions have particular interests and 
that some people have felt they were unfairly created in the matter of con- 
tract assignments, 


69 








This situation has not only caused rancor over possible or presumed benefits 
that were lost but also has generated internal party confrontations with the 
objective of securing political power for specific factions. 


It is in this way that what is known in physics as a centripetal force is 
created in the political world. That is to say, a problem originates at the 
center and is conveyed or propelled outward. 


A problem that originated in COPEI owing to disagreements over budget alloca- 
tions, with contracts in view, has resulted in a stalemate over approval of the 
allocations. 


High-level conversations between COPEI and AD are known to have taken place 
recently. Representatives of the latter political group considered this an 
opportune occasion to neutralize influential factors in the final constitution 
of congressional slates, 


Nevertheless, the conclusion was reached that the benefits outweighed the in- 
ternal political costs, 


In other words, there were people in AD who were interested in weakening the 
majority control of Jaime Lusinchi and his allies over the Naticnal Executive 
Committee (CEN) and the future make-up of Congress, 


Thus, the maneuver was carried out with the objective of reducing the aforesaid 
predominance of Lusinchi and Octavio Lepage in the drawing up of the lists. 
People closely connected with the presidential candidate were simply taken in 
by the trick. 


The objective is to force Lusinchi and Lepage to listen to the proposals of 
other internal AD factions and, recognizing the undesirability of presenting a 
candidacy that did not enjoy a full party consensus, to defer to their posi- 
tions. 


The maneuver was manifested by the statements of former presidential candidate 
Luis Pinerua Ordaz, when he withdrew from participation in ongoing meetings of 
the CEN, because the AD candidate had not paid the slightest attention to his 
proposals, arguing that he had to conform to preestablished criteria. 


All this erodes the idea of loyalty on the part of internal factions or ten- 
dencies, which our source characterized as "flowers of a day." 


The correlation between groups and understandings has varied, and we have seen 
how, with a view to preserving power and influence, the followers of Carlos 
Andres Perez, who are also in disagreement, have joined Pinerua's supporters. 


This is the explanation for the term "centripetal force" used above. What is 
at stake in AJ) is the domination and control of political power both in the 

party and in the legislative chambers, with the electoral contest of 1988--in 
which, as is known, three well-known AD leaders will compete--already in view. 
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COUNTRY SECTION VENEZUELA 


LEFTIST PARTIES' COMPETITION FOR CONGRESSIONAL SEATS VIEWED 
Caracas EL NACIONAL in Spanish 2 Sep 83 p D-12 
[Article by Leopoldo Linares] 


[Text] In the final 3 months of the electoral campaign, what is already being 
called "the final stretch," two kinds of polarization will be accentuated. 

One kind between the large parties in the contest for the presidency of 
Venezuela; a second basically among the parties of the Left in pursuit of the 
vote that will enable them to increase their power within the legislative 
bodies, 


Already, impartial observers and professional students of politics are predict- 
ing for the electoral confrontation of next 4 December a repetition of the 
phenomenon of polarization that has characterized yeneral elections since 1973. 
This phenomenon has its roots in the so-called “economy of the vote” and in 

the Venezuelan voter's habit of "playing to win.” Nor do the analysts rule 

out the possibility of a repetition of the so-called "punishment vote” that 

was of such importance in the defeats suffered by the governments of the time 
in the elections of 1973 and 1978. 


The greater polarization between the Democratic Action (AD) and Social Chris- 
tian (COPEL) parties is based on the large machines of the two organizations 
and the immense resources they can employ to win votes through publicity by 
various means of communication, the organization of meetings, outings, ver- 
bena’ and other electoral ceremonies, as well as by deploying hundreds of party 
leaders and activists throughout the country. 


The two majority parties will receive the lion’s share when offices are handed 
out, once the results of the December election are known. Also, the followers 
of the presidential candidates will ride their coattails into the legislative 
bodies. Logically, the winning candidate, especially if he obtains an ample 
majority, will help his party to increase its representation in Parliament and 
the legislative assemblies. 


Most political observers, as well as public opinion polls, agree that the prin- 
cipal contestants for third place in December's presidential race will be the 
candidates of the Left: Teodoro Petkoff, supported by the MAS-MIR [Movement 





Toward Socialism-Movement of tge Revolutionary Left] coalition, and Jose 
Vicente Rangel, who has the support of the Alliance for Popular Unity (New 
Alternative, MEP [People's Electoral Movement], PCV [Communist Party of Vene- 
zuela], GAR [Revolutionary Action Groups], EPA and CUP, and the Socialist 
League. But the major unknown factor is the result of the minority vote. 
Logically, the MAS will obtain the largest number of minority votes, but it is 
difficult to predict the quantity of votes that will be won by the remaining 
components of this repository of national politics known generically as the 
Left. 


Immediately following, we give the lists of congressional candidates presented 
by the larger groups, taking into consideration the options ascribed to each 
campaign headquarters. 


MAS Aspirations 
The MAS elected two senators and 11 deputies in the December 1978 general elec- 
tions. This time, it hopes to elect three senators and 23 deputies, 


According to MAS calculations, these are the candidates likely to be elected 
to the legislative chambers: 


Pompeyo Marquez, Luis Bayardo Sardi and Teodoro Petkoff, candidates for the 
Senate from the Federal District, Miranda and Zulia, respectively. 


In the case of candidates (or the Chamber of Deputies, the following could be 
elected: Reinaldo Cervini, Freddy Munoz, Eloy Torres, Victor Hugo D'Paola, 
Antonio Jose Herrera and Ivan Urbina in the Federal District; Argelia Laya and 
Anselmo Natale in Miranda; Carlos Tablante and Simon Garcia in Aragua; Rafael 
Flino Martinez and Rafael Guerra Ramos in Carabobo; Juvencio Pulgar and 

Fdgard Paredes Pizani in Zulia; Teodoro Petkoff (if elected as senator from 
Zulia, Alexis Ortiz will replace him) in Anzoategui; German Lairet in Bolivar; 
Rafael Thielen in Falcon; Adan Anez Batista in Lara; and Felipe Mujica in 
Sucre. This in insofar as direct representatives are concerned, but MAS hopes 
to elect four additional deputies: Walter Marquez (Tachira), Jesus Valedon 
(Guarico), Luis Velasquez (Merida) and J. J. Briceno (Portuguesa). 


MIR Slates 


The MIR hopes to keep the four deputies that it elected in the 1978 general 
elections. But its technicians believe that they may add one additional sena- 
tor and deputy. 


The MIR had no difficulty in constituting its slates but, on the contrary, 
included a group of highly esteemed independent personalities, such as Pedro 
Ricon Gutierrez, Anibal Nazoa, Hector Silva Michelena and Mariana Otero. 


MIR's best chances for the Chamber of Deputies are: in the Federal District, 
Moises Moleiro; in Miranda, Segundo Melendez; in Carabobo, Julio Castillo: and 
in Laura, Hector Perez Marcano, Should the party elect an additional deputy, 
it would be in Zulia, where Carlos Boves heads the list. 














The New Alternative 


The New Alternative is the real question mark on the Left, because it is a new 
party made up of former members of other groups and has hardly been in opera~ 

tion for a year. Many observers think that it might benefit from Jose Vicente 
Rangel's image, since the candidate is often identified with the New Alterna- 

tive. 


According to their calculations, the directors of the New Alternative say that 
they will elect two senators and 10 deputies in December's general elections. 


The senators would be Luis Miquelena and Eduardo Machado, who head the slates 
in the Federal District and Miranda, respectively. 


The deputies would be: Guillermo Garcia Ponce and Jesus Maria Pacheco in the 
Federal District; Americo Martin in Miranda; Etanislao Gonzalez in Carabobo; 
Carlos Blanco in Aragua; Romulo Henriquez in Lara; Henry Fuentes in Zulia; 
Marco Aurelio Alegria in Bolivar; Tirso Pinto in Anzoategui; and Antonio 
Guevara in Sucre. They also think they might elect an additional deputy, who 
would be Roque Heredia, representing Barinas. 


Tne Case of MEP 


The MEP elected deputies for the Federal District, Zulia, Anzoategui and Falcon 
in past elections, It elected no senators, 


This time, MEP adherents hope to elect a senator, w:o would be Siuberto 
Martinez, who heads the Zulia list. Meanwhile, they consider that their chances 
are good in the same electoral districts that they won in 1978. Deputies from 
those districts would be: Adelso Gonzalez Urdaneta from the Federal District; 
kernando Alvarez Paz from Zulia; Alvaro Silva Calderon from Falcon; and Ovidio 
Gonzalez from Anzoategul. 


In addition, they hope to elect deputies from Miranda (Cesar Olarte), Carabobo 
(Humberto Anzola) and Trujillo (Astolfo Valero Sierra). 


The Communist Party 


Among the leftists, the Communists are perhaps those who are most restrained 
and have both feet on the ground. The PCV now has one deputy. They hope to 
elect two in December, and, if they elect three, they would consider it a 
great victory in terms of the minority vote. 


The most likely victors are Jesus Faria and Pedro Ortega Diaz, who head the 
lists for the Chamber of Deputies from the Federal District and Carabobo, re- 
spectively. 


The Communists think that they could elect an additional deputy. Should this 
hope be realized, the following might be sent to Congress: Radames Larrazabal 
(Zulia), Hector Mutica (Lara) or Trino Melean (Portuguesa). 
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BRIEFS 


MIR SLATE TO CONGRESS--The Movement of the Revolutionary Left (MIR) has pre- 
sentec its slate, composed of party stalwarts and independent friends, to the 
National Congress. During the ceremony, which took place in Caracas’ Antheneum, 
Anibal Nazoa spoke on behalf of the independents on the slate and Moises Moleiro 
for the MIR. Anibal Nazoa, who is a candidate for the Senate from the Federal 
District, thanked the MIR in his speech, on behalf of the independents, for 
having included them on its slate and explained that he had accepted the nomi- 
nation becuase he considers the MIR to be, among the leftist parties, one of 
those adhering to a revolutionary position. He also reiterated his Marxist- 
Leninist attachment and affirmed that he has no anticommunist misgivings and 
that, if elected, he will commit himself to struggle so that Congress becomes 
a fighting trench and ceases to be a place for sleeping. For his part, Moises 
Moleiro named the group of independents on the slate, among them, Hector Silva 
Michelena, Denzil Romero, Pedro Rincon Gutierrez, Pedro Manuel Vasquez and 
Mariana Otero, and thanked them. In a short speech, he reiterated his party's 
Marxist-Leninist attachment and noted that the MIR is a friend of the Cuban 
revolution, of Nicaragua and of the Salvadoran revclutionaries. The MIR slate 
will be registered with the Supreme Electoral Council during the last week of 
August, and the party leaders, having made their calculations, hope to elect 
at least three deputies and two senators. [Text] [Caracas EL UNIVERSAL in 
Spanish 20 Aug 83 p 1-28] 12336 


LEPAGE TO PRESIDE OVER CONGRESS--Octavio Lepage, senator from Anzoategui, will 
be president of the National Congress if Jaime Lusinchi wins the December elec- 
tions, according to high-level AD [Democratic Action] sources. It seems that 
the present campaign manager is not only the coordinator for the AD candi- 
date's election bid but also has been closely connected with the nominee for 

a long while and supported Lusinchi's aspirations in the internal contest that 
resulted in the nomination of Luis Pinuera Ordaz. Many things have happened 
within AD and existing connections and alliances have been revealed. Thus, it 
is known that it is Lusinchi and Lepage who have the dominant voice--and can 
hardly be contradicted--in constituting the slates not only for Congress but 
also for the legislative assemblies. A responsible party spokesman has noted, 
"not without reason, in the women's meeting, Lusinchi called upon fellow party 
members and sympathizers to guarantee him a victory so great that it would 
leave no doubts and guarantee him full power on both the executive and 














parliamentary levels,"" And, according to these confidential sources, Lusinchi 
is not alone in his hopes, since Gonzalo Barrios is working to maintain close 
unity within the party in support of his candidacy. [Text] [Article by 

J. E. B.J] [Caracas EL NACIONAL in Spanish 2 Sep 83 p D-12] 12336 
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